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TIME REVAMP 
SECURITY HOLDINGS 


HOUSANDS of investors are being driven to the purchase of equities because 

of the declining yield on bonds. The determined policy of the government 
to lower money rates has brought savings bank interest down to 2% and short 
term government notes now yield almost nothing. 


If you buy common stocks you are buying a partnership interest and in good 
times should get the benefit of increasing earnings in the form of better divi- 
dends and higher prices for your stocks. Since it is generally conceded that 
substantial recovery in business is now under way, carefully selected common 
stocks should represent the greater part of your investment portfolio. 


The matter of wise selection determines whether the policy outlined will prove 
good or bad for you. If you invest carelessly, the chances are that any securi- 
ties you buy will give you more grief than satisfaction. If you buy with a 
knowledge of vital investment facts, you are likely to increase your capital and 
income during the promising years ahead. 


Follow Successful Investors 


NLESS you are an exception to the general rule, you haven’t the time to 

keep financially informed as you should through mere newspaper reading. 
Therefore, the most effective plan is to have someone else assemble the vast 
amount of financial information and boil it down into a form that will give you 
all the essential data in a short time. THE FINANCIAL Wor LD does that very 
thing for America’s most successful investors. 


There is no excuse for you or any other investor to invest blindly for lack of 
time to study investments. You can now keep sufficiently informed to invest 
soundly simply by spending an hour or two each week reading THE FINANCIAL 
Wor.p and by keeping for handy reference a copy of our latest monthly stock 
ratings and data book. This is sent free each month to every yearly subscriber. 
Many investors say our service would be cheap at a much higher price than $10 
per year. 


If at any time you are in doubt as to whether to buy or sell a particular security, you 
have the privilege of writing our Confidential Advice Department in accordance with 
our rules as long as you are a yearly subscriber. If you send in a yearly subscription 
at once, you may also have an immediate survey of 20 of your listed stocks and bonds. 


MAIL THIS VALUABLE COUPON BEFORE OCTOBER 15, 1935 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, “Independent 
Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my securities and the regular 
monthly confidential advice privilege as per your rules. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription with reprints of first 448 “Stock Factographs”—Remit $10.65 (448 “Factographs”’ 
with a six months subscription $6.00). , 


[[] Annual subscription with 396-page $3.50 book “Successful Speculation In Common Stocks”—Remit $11.50. 


Annual subscription With—“Inflation Ahead—What To Do About It”—Remit $10.50 (This book with a 
six months subscription $5.75). 
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NEW YORK 


TeFINANCIAL WORLD 


SEPTEMBER 4, 1935 


The Market Situation 


Recent market irregularity does not signal a reversal of the longer term trend of 


stock prices. 


Favorable earnings com parisons are in prospect for coming 


months, and cyclical upward movement of general business still has far to go. 


HE attack of market indigestion which developed 

last week should have come as no surprise to those 
who have been following these advices. Except for a 
dip of less than a week’s duration at the end of May 
industrial stock prices had advanced with no serious 
interruption since mid-March—a period of five months. 
Such a situation is bound to build up a temporarily weak 
technical position, and if it were not for the fact that 
during those months outright investment buying had 
been the dominant force making for the rise, more fre- 
quent periods of irregularity would have been experi- 
enced. There is nothing discernible in the present situa- 
tion which suggests that last week signalled a reversal 
of longer term trend, regardless of the intermediate 
movements which may develop during the immediate 
future. Later on, a spreading of the potential war area 
to other countries might force a revision of this opinion, 
but this situation promises to continue to be so nebulous 
for at least some months to come that little warranty 
now exists for thereby changing one’s investment 
policies. 


N the final analysis, stock prices are determined by 
corporate earnings. There has been no change in 
indications pointing toward a continuation, in the 
months ahead, of the upward trend of trade and indus- 
try. Some additional costs have apparently been sad- 
dled on some lines of activity by legislation passed in 


the final days of the Congressional session, but in the 
first place none of these becomes immediately effective; 
second, and most important, much of this legislation has 
yet to run the gamut of the courts. In most industries, 
however, their higher costs of operating—under the 
New Deal—have now been largely absorbed and from 
this point on, sales increases should be fully reflected in 
commensurate earnings gains. Prospects are that earn- 
ings reports for the third and final quarters of this year 
will in most cases compare very favorably with the ex- 
hibits covering the same periods of 1934, inasmuch as 
the last six months thereof were characterized by a 
declining trend in general business. 


HE prince-or-pauper type of companies which are 

now emerging from the pauper stage and still have 
a long way to go before arriving at the prince status, 
afford the best prospects for earnings improvement over 
the coming several years and their stocks appear to hold 
the greatest promise of longer term appreciation. For 
those who are more interested in immediate dividend 
return than in capital growth, the better yielding issues 
are to be found among those companies which cater to 
the individual consumer and which—while now possess- 
ing but limited prospects of earnings gains—enjoyed 
relatively stable revenues and profits during the de- 
pression years. The individual himself must determine 
his own investment objectives. 
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Despite the great rush of far-reaching 
legislation enacted in the closing days 
of the Congressional session, business activity has 
apparently been little if any affected thereby. The 
reason obviously is that much of the more inimical 
legislation is regarded as clearly unconstitutional, and 
that it will not remain permanently on the law books. 
The only important trade index to slip a bit recently 
is steel, with operations off about one point after 
seven weeks of uninterrupted rise. The reason here 
is the approach of the Labor Day holiday, and with 
indications of well sustained general demand the pros- 
pect is for further expansion in mill operations follow- 
ing the first week in September. Another new peak 
has been attained by electric power output, freight 
traffic is following an upward trend, automobile pro- 
duction is high—for the season—and new building 
operations appear to be doing a bit better than might 
be expected for this time of the year. No important 
change has occurred in the retail trade situation, with 
sales levels continuing above the levels of a year ago. 

With Congress now out of the way, it is possible to 
appraise the results of its acts on general business. 
The more important fields which will be affected are 
as follows: 


Business: 


Pensions again were voted to railroad 
employees. The present legislation 
différs somewhat from that previously declared uncon- 
stitutional, but the fundamentals were little changed. 
Payments by the roads themselves would run around 
$50 to $70 millions the first year (beginning March 1, 
1936), but status of the law is uncertain until a 
Supreme Court test. . 

Buses and trucks are hereafter to come under ICC 
regulation, a step favoring the rails by the elimination 
of “chiseling” and unfair competition. 

Railroad reorganizations should be speeded by the 
legislation clarifying Seciion 77 of the Bankruptcy Act. 
This, of course, will have no effect on revenues but it 
is favorable to holders of securities of bankrupt roads. 


Railroads: 


Credit: The new banking act is of great importance 
——e to the entire business structure of the 
country. Much of its potential effect lies in the 


manner in which it is to be administered, but it carries 
wide open gates for a tremendous credit inflation which 
could well result eventually in the banks being tied up 
with frozen and immovable assets. But in the mean- 
time, the result should be an upward trend in bank 
earnings concomitant with increasing ease in secur- 
ing of credit accommodations. 


News Behind 


HE market finally received its jolting last week 
and, in contravention to its customary habits, timed 
its reaction to accord appropriately with the increase 
in bearishness. In the immediate aftermath (as this 
is being written) there were so many “I told you so’s” 
that a general observation would be that numerically 
the ranks of the sold out speculators with ample cash 
resources recently augmented by trading profits are 
exceeded only by the group which was mentally bull- 
ish on the utilities in April and May. 


impressions were gleaned, however, from 
Tuesday’s break. It was noted that the heaviest 
selling was in those issues in which active pools were 
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The Trend Things 


The public utility industry was probably 
more greatly affected by the legislation of 
the late session than any other business. The Holding 
Company Act and its implications are discussed on 
page 221. In addition thereto, the authorities and scope 
of TVA were materially widened. While this adversely 
affects earnings of only the companies operating in and 
around the TVA sphere of influence, it adds to longer 
term uncertainty on the part of utilities in other areas. 


Coal: 


Utilities: 


Price, hour and wage regulation are imposed on 
the coal industry by the Guffey Bill. Con- 
stitutionality of the Act is doubtful, but if its legality 
is to be upheld the result will be higher prices to con- 
sumers, lower returns to the coal mining companies 
and—over the longer term—increasing gains by com- 
peting fuels and a consequent further loss of markets 
by coal. Traffic of some of the coal railroads, such as 
Chesapeake & Ohio and Norfolk & Western, would be 
diverted to lines in other districts, but the amount of 
such diversion does not promise to be of sufficient size 
to be of any great importance to those roads. 


Building: Portions of several bills passed by Con- 
————_—= gress should favorably affect the building 
field. An additional $1.75 billion HOLC bonds was 
authorized; this should further ameliorate distress in 
the mortgage field, lifting pressure from the real estate 
market. Requirements for eligibility of mortgages for 
rediscount at Federal Home Loan Banks were liberal- 
ized, and FHA activities were materially broadened. 
The longer range effects of these steps should be to 
encourage additional building operations. 


Labor: 


The Wagner-Connery Act, encouraging labor 
unrest and industrial strife, will doubtless 
lead to increased strikes in coming months. Few 
recent strikes have apparently been the result of de- 
mands for higher wages alone; the impelling motive— 
under guidance of the large labor organizations—has 
been for union recognition. Disturbances of this sort, 
while perhaps not immediately leading to higher wage 
levels, do disrupt operating schedules and increase costs. 


Combined unemployment insurance 
and old age pensions will cost em- 
ployers 1 per cent of their annual payrolls beginning 
next year, and increasing to 6 per cent in 1949. Indica- 
tions are that this added burden is coming on an up- 
ward trend of general business, the increases are 
gradual, and few companies will be unable to make 
adjustments to avoid serious effects on earnings. 


the Ticker 


operating. The drive against Consolidated Gas, 
Celanese, Otis Steel and Big Steel and the mail orders 
was of professional origin, and seemed based on the 
belief that the sponsors of the individual situations 
were not in a position to absorb very much additional 
stock. There is little doubt that there are some rather 
questionable bob-tail pools in the market at present. 
Some of them have done rather well; others have not 
had much success in distributing stock. In the attempt 
to depress the market, the bears had the advantage of 
a market with its technical position weakened by stop 
loss orders and mental hedges which induced selling 
at the first sign of general weakness. There was also 
(Please turn to page 239) 
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Public Utility Fight 
Has Just Begun 


A Passage by Congress of holding company measure is 

a call to battle on Constitutionality, but if upheld and if 

the Securities & Exchange Commission sticks to a hard- 

and-fast, literal interpretation of the law, then the effects 
on industry will be severe. 


HE “bad news” is out. That is 

to say that the “Public Utility 
Act of 1935” has been passed by 
Congress, signed by President Roose- 
velt, and is in circulation in the 
financial district, among public util- 
ity executives and legal talent. Wall 
Street has already reacted—in its 
quick, capricious way. Utility shares 
slumped badly; the rest of the mar- 
ket followed sympathetically. 


Two Reasons for Lower Prices 


Two reasons can be ascribed to 
the drop in the price level for utility 
securities: One, the fact that stocks 
had been selling on the theory that 
the bill would get jammed in confer- 
ence and never would pass; and 
when administration strategy re- 
suscitated an “almost dead thing” it 
was too much for the market to en- 
dure; Two, the fact that the Act is 
as broad as its 64-page length; it 
vives virtually unlimited authority 
to the Securities & Exchange Com- 
mission to do away with public util- 
ity holding companies, and if liter- 
ally interpreted, it would exterminate 
investors as well as holding com- 
panies. 

Thus, Wall Street’s snap and 
melancholy judgment has a basis in 
fact. But this judgment has its 
lugubrious aspect. Doom may be 
just around the corner, but it is not 
as certain as the market impulsively 
augurs. In the first place, the Con- 
stitutionality of the Act is in doubt. 


In the second place, although the Act 
is definite in its intent, discretion is 
not cast to the four winds. The SEC 
can let live if it is so minded. Pub- 
lic utility hoiding companies are not 
to be dissolved willy-nilly, simply be- 
cause they are holding companies. 
If holding companies are eco- 
nomically desirable and if operations 
of holding companies are in geo- 
graphically integrated regions, then 
the Commission may permit them to 
go on functioning. 

Yet, the mere existence of a 
statute which vests in a Commission 
power to order dissolution of a hold- 
ing company will be a _ constant 
threat to the utility industry as it 
is today and to individual holding 
companies and investors in holding 
company and other utility securities, 
Consequently, the fight to expunge 
the law from the books is likely to 
be vehement. Concededly, the SEC 
may be so smooth and liberal in its 
interpretation of the bill as to cause 
little or no unsettlement in the in- 
dustry. If the Commission is as prac- 
tical in its administration of the 
Utility Act as it has been in its 
administration of the Securities Act 
itself, presumably there will be few 
complaints. 


Changing Commissioners 


But no utility director will want 
to place confidence in philosophical 
whims of five commissioners, espe- 
cially since the character of the 


Exchange Commission. 


Important Dates in the Public Utility Act of 1935 


December 1, 1935—By then, all holding companies and hold- 
ing company subsidiaries must register with the Securities & 


April 1, 1936—After that time, holding companies or oper- 
ating companies in a holding company system may not enter 
into service contracts with holding company construction or 
supervisory units except under terms and conditions laid down 
by the Securities & Exchange Commission. 


January 1, 1938—Date for dissolution of holding companies, 
if Securities & Exchange Commission so orders. 
must be complied with in one year after date of order, except 
that Commission may extend the time one year if it deems such 
extension in the “‘public interest.” 


Dissolution 
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Clouds Gathering Over the Utilities? 


Commission will change from time 
to time as terms expire and new 
appointments are made. Such an 
appointment as that of J. D. Ross, 
former manager of the Seattle mu- 
nicipal utility plant and an advocate 
of public ownership of the utilities, 
on its surface offers little solace to 
the custodians of public utility 
properties. 


Under the SEC 


As far as holding companies are 
concerned, the Act places them di- 
rectly under the jurisdiction of the 
SEC as to: 

(a) Declaration of dividends, 
either their own or their sub- 
sidiaries’ dividends. 

(b) Rendition of services to sub- 
sidiaries, which in the past has been 
an important source of income. 

(c) Submission of elaborate and 
complicated reports to the Commis- 
sion, which will increase clerical ex- 
penses and may result in drastic 
changes in accounting practices, pos- 
sibly to the detriment of the earn- 
ings statements of holding com- 
panies. 

The Act permits the SEC io 
exempt certain companies from the 
rigors of the law—companies which 
do (1) a strictly intra-state busi- 
ness, which (2) are not heavily 
pyramided as to holding company 
structures and which (3) are eco- 
nomically essential to cheap distribu- 
tion of gas and electricity. No fiat 
can be established relative to which 
companies will and which companies 
will not be “‘tapped” for dissolution, 
but it seems possible that the follow- 
ing will escape (and the list should 
not be regarded as all inclusive) : 
Consolidated Gas Company of New 
York, Consolidated Gas, Electric 
Light & Power of Baltimore, Pacific 
Gas & Electric, Southern California 
Edison, Niagara Hudson Power, 
Pacific Lighting, Commonwealth 
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Edison, Brooklyn Union Gas, Hart- 
ford Electric Light, Connecticut 
Power, Tampa_ Electric, Public 
Service of Northern Illinois, Detroit 
Edison, Peoples Gas Light & Coke. 

Other companies will have to make 
numerous adjustments under the 
bill, if literally interpreted. Those, 
which appear to be in a good posi- 
tion to do so (and again the list is 
not all inclusive) are: United Gas 
Improvement, North American, Com- 
monwealth & Southern, American 
Gas & Electric, Louisville Gas & 
Electric, and possibly American 
Water Works & Electric, though it is 
conceivable in the latter case prob- 
lems will arise relative to the in- 
tegration of water and_ electric 
facilities. 

The Electric Bond & Share group, 
because of the extensive diversifica- 
tion of properties, geographically 
considered, will be put to consider- 
able pains—if it can be accomplished 
at all—to make adjustment suitable 
to the Act under a literal interpreta- 
tion. Companies likely to find the 
problem imposing are (and again 
the list is not all inclusive) as 
follows: Electric Power & Light, 
National Power & Light, American 
& Foreign Power (though this com- 
pany might reincorporate outside 
the United States), United Gas Cor- 
poration, and Electric Bond & Share, 
itself; others, not in the Bond & 
Share group, are: International 
Hydro-Electric, United Light -& 
Power, Utilities Power & Light, 
Columbia Gas & Electric, Standard 
Gas & Electric, Associated Gas & 
Electric, Cities Service Power & 
Light. 


Are Utility Stocks Attractive? 


For the time being and until the 
implications of the Act are more 
clearly defined, this generalization 
might be laid down: For persons 
desirous of being conservative, 
utility commitments should be con- 
fined to shares of companies which 
appear to be (one) in a good posi- 
tion to escape dissolution or (two) 
in a good position to make adjust- 
ments to avoid the rigors of the Act. 
That does not imply wholesale liqui- 
dation of shares of companies which 
may find it difficult to meet the re- 
quirements of the law, but it does 
imply—most emphatically—that for 
average investment purposes, shares 
of such companies should represent 
only a small proportion of an in- 
vestor’s total assets. 

And, it is worth repeating and re- 
emphasizing: The law may be de- 
clared unconstitutional, just as was 
the National Industrial Recovery 
Act, on the theory that the interstate 
commerce clause in the Constitution 
is not as elastic as some of the 
rubber-band Congressman would like 
it to be. 
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Further Gains for Copper 


A New strength in world copper markets and record 
sales in this country recovered half of the recent 
1-cent drop in the domestic price, thus apparently 
confirming the basic upward trend of the industry. 


N THE discussion of the break in 
the domestic price from 9 cents 

to 8 cents a pound in the July 10 
issue of THE FINANCIAL WORLD 
it was pointed out that the under- 
lying economic position of the indus- 
try was quite the reverse of its 
status when the 18-cent price level 
gave way in 1930. For this reason 
it was stated that “continuance of 
the general recovery impulse in in- 
dustry over the coming months 
might easily bring recovery in the 
price.” 

With sales on August 19 mounting 
to record figures of nearly 69,000 
tons of electrolytic copper for do- 
mestic delivery, the price advanced 
4 cent to 84 cents a pound. August 
sales were probably in the neighbor- 
hood of 125,000 tons, compared with 
July sales of 73,500 tons. The total 
for the two months was nearly three 
and one-half times the monthly sales 
quota of 30,000 tons that prevailed 
under the copper code. Thus with 
production still restricted, a con- 
siderable further improvement in 
statistical position has been achieved. 

The general upward industrial 
trend now in evidence indicates the 
probability of further gains in aver- 
age copper consumption over the 
coming six months or year, even 
without an exceptional war demand, 
and on this basis the shares of the 
leading low cost domestic producers 
offer attraction for inclusion among 
diversified holdings. 


Three Red Metal Selections 


4 KENNECOTT is the second largest 
copper mining company of _ the 
world, capacity of over 1 billion 
pounds per annum including 267 
million pounds foreign. Output in 
1934 totaled 36 pounds per share on 
10,769,000 shares, of which 23 


pounds per share were of foreign 
origin. Costs at the Utah properties 
are around 6 cents a pound; the 


Copper Refineries Resume Activity 


South American production can 
equal or better this figure and the 
Nevada and other domestic proper- 
ties are somewhat higher cost. Sales 
in 1934 were moderately larger than 
production, as will probably be the 
case this year. During the first quar- 
ter profits were at the rate of about 
$1 per share per annum. In 1934 
net was 53 cents per share. The 
current dividend rate of 60 cents af- 
fords only 24 per cent yield at recent 
prices around 24, but shares offer 
good long range enhancement po- 
tentialities. (Factograph No. 11, 
July 18, 1934. Last B&B May 15.) 


4 PHELPS DopDGE ranks as _ third 
largest domestic copper producer, 
practically all its properties being in 
Arizona. Output in 1934 was at 
about 20 per cent of capacity and 
amounted to 19 pounds per share on 
5,348,000 shares. Capacity and out- 
put have been increased this year by 
acquisition of United Verde Copper. 
To accomplish this the company bor- 
rowed about $10.6 million repre- 
sented by serial notes, for the most 
part held by banks. The past year’s 
earnings of 60 cents a share should 
be exceeded this year, as indicated 
by net for the first six months of 49 
cents a share, compared with 39 
cents for the same period of 1934. 
Dividend payments totaled 75 cents 
a share in 1934 and 25 cents a share 
has been paid thus far in 1935. Stock 
recently quoted around 21. (Facto- 
graph No. 85, Sept. 19, 1934. Last 
B&B Aug. 29, ’34.)_ 


4 MAGMA COPPER is one of the more 
important domestic producers and 
one of the lowest cost. Extensive 
properties in Arizona; ore carries 
substantial values in silver and gold, 
revenues from which are credited 
against cost of producing copper for 
convenience in_ statistical study. 
Costs in 1934 placed at 5.73 cents 
per pound of copper, a considerable 
reduction from the 7.80 cents of 
1933. Higher silver prices were 
obviously a factor. Output last year 
was about 79 pounds a share on 408,- 
000 shares, compared with peak 1929 
production of 94 pounds per share. 
First half of this year yielded net 
of $1 per share, compared with $1.14 
for the first half of 1934 and with 
$1.59 for the entire year 1934. At 
recent quotations around 35 the in- 
dicated $2 per annum dividend rate 
yields 5.7 per cent. (Last B&B 
April 17.) 
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Extent of the British Recovery 


AThe fourth and concluding installment of Mr. 


Guenther’s observations while abroad. 


It deals with 


the visible evidence of England’s recovery in the past 
two years. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


EARLY four years have elapsed 

since England abandoned the 
gold standard and introduced her 
new “managed” currency. This step, 
which was regarded with genuine 
trepidation when first taken, has 
turned out to be a most fortuitous 
one for the nation, for to it can be 
credited the start of the prosperity 
that England has been enjoying and 
which promises to expand to even 
yreater proportions if it is not inter- 
rupted and checked by the Italo- 
Ethiopian war clouds. One result has 
been the creation of a “Sterling- 
area,” composed of a group of coun- 
tries which have tied the value of 
their own currencies to the pound, 
regarding it as the safest and most 
practical for their particular require- 
ments. 

During the past four years capital 
has flowed into England. This she 
has wisely manipulated, building up 
her internal industry. Instead of 
impeding the employment of capital 
she has used every device to encour- 
age its use and now she is reaping 
the advantages of a well designed 
economic program. 


Building Revival First 


One of the first things she concen- 
trated upon was a revival in her 
building industry, principally en- 
couraging the construction of small 
residences. She arranged that the 
necessary financing was placed on 
such favorable basis in regard to 
time payments that it carried a 
strong appeal to the small wage earn- 
ers to own their own homes. The 
suecess or the failure of such a 
gigantic building program cannot be 
readily concealed from observing 
eyes. During my visit to England I 
passed in a motor car through more 
than fifty cities and what principally 
attracted my attention were the 
numerous homes either newly con- 
structed or in process of construc- 
tion—row after row—on the out- 


skirts of these cities. It is estimated - 


that more than 3 million such homes 
have been built. In the windows of 
those new homes not already occu- 
pied I could see signs stating that 
they had been sold. Everywhere 
there appeared genuine evidence that 
this building program contributed in 
a large measure to England’s present 
prosperity. 
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Tourist travel in England this 
summer exceeded all previous rec- 
ords, indicating that the people are 
again in possession of adequate 
means for enjoying themselves. In 
many places it was difficult to secure 
comfortable rooms, so large has 
grown the demand for quarters for 
the travelling public. 


The Unemployment Problem 


The unemployment problem has 
been reduced to such an extent it has 
become a topic of proud discussion 
in the English press. The govern- 
ment has succeeded in balancing the 
budget and accumulating a surplus, 
enabling it this year to announce a 
substantial reduction in taxes. If 
this progress is maintained further 
reduction in taxation may be ex- 
pected and this burden further light- 
ened for the people. 

Except for ship building—which 
lags behind because of the decline in 
export trade—virtually all important 
industries show material improve- 
ment in earning power and there has 
been a general increase in the return 
on the investments in these enter- 
prises. 

Notwithstanding the expansion of 
industry in England, which would 
imply the employment of increased 
capital, money continues to accumu- 


late in the five big English banks, 
keeping interest rates at such a low 
level as to encourage new flotations 
in quick succession. By their num- 
ber, and in the manner in which they 
appear in the English press, I was 
reminded of our own boom in its last 
two years when our own papers were 
crammed with offerings of new is- 
sues and as quickly as they appeared 
were gobbled up. But there was a 
difference. It did not strike me that 
this demand for new securities was 
premised only on a hectic boom, but 
that it represented the pressure of 
idle capital for investment opportu- 
nities. 

England seems bent on her inten- 
sive plan of concentrating her ener- 
gies on her own industries. To a 
certain extent because of our restric- 
tive regulations on security flota- 
tions, England is capturing a con- 
siderable part of the better foreign 
financing. She has likewise profited 
from our provincial financial atti- 
tude. She has reattained the posi- 
tion of the world’s financial capital, 
which has resulted in establishing a 
large reservoir into which she can 
dip deeply to further her own re- 
habilitation. 


A Healthy Recovery 


There can be no question about 
the healthy recovery in which En- 
gland has participated in the last 
few years, and it will extend itself 
unless it meets with a check from 
international embroilment. But En- 
glish diplomacy can be depended 
upon to avoid this complication if it 
can be accomplished without sacri- 
fice of her national prestige. 


—Keystone View 


Type of English Cottage for the Small Wage Earners of Britain 
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Stocks for the Coming Prosperity 


A The shares of the laggard durable goods industries 

which now show promise of sustained recovery, appear 

to offer the greatest possibilities for capital appreciation 
over a period of several years. 


ESPITE the fact that the mar- 

ket for some of the seasoned 
income producing stocks has recently 
appeared to be influenced by money 
market and yield considerations to a 
greater extent than by earnings 
factors, current and _ prospective 
earnings trends continue to be the 
outstanding determinant of stock 
market prices. Consequently, it is 
not surprising that there is a sharp 
contrast between the present market 
status of shares of companies which 
are able to show current earnings 
comparing not unfavorably with the 
profits of ‘pre-depression years and 
that of the shares of less stable con- 
cerns which are still “in the red” or 
which have made relatively little 
progress toward reattaining the 
profits of prosperous years of the 
past. 


The Fundamental Aims 


The two fundamental aims in the 
purchase of common stocks are the 
desire for income return and the 
hope of price appreciation. These 
two aims may be obtained in a 
single commitment when _ general 
conditions are propitious and selec- 
tions are well advised, but the un- 
usual money market factors which 
now prevail have made it increas- 
ingly difficult to find issues which 
give promise of obtaining the real- 
ization of both objectives. The 
reasons are to be found not alone 
in the “spilling over” of bond mar- 
ket funds into high grade, dividend 
paying equities because of dissatis- 
faction with current low bond yields. 
The advances in shares of companies 
whose earnings have withstood the 


STOCKS FOR’ THE 


\ 


depression in a relatively satisfac- 
tory manner, following the termina- 
tion of a long bear market, normally 
start from a higher level than those 
of equities of concerns whose earn- 
ings records show greater fluctua- 
tions because of cyclical influences. 
Although the past few years have 
demonstrated that very few stocks 
are “depression proof” in any full 
sense of that term, it is possible to 
point out many companies which 
were able to realize substantial net 
income throughout the depression. 
The shares of such companies, in 
most instances, did not decline as 
sharply as the stocks of those cor- 
porations whose profits were reduced 
to negligible proportions or which 
could not avoid substantial deficits. 
Some companies of the former type 
are now earning at a rate close to, 
or in some cases, actually exceeding 


COMING PROSPERITY PERIOD 


Recent 
COMMON STOCKS: Price 
26 
Amer. Radiator & Stand. San...... 17 
Amer. Smelting & Refining....... 44 
Baltimore & Ohio R.R. ........... 15 
36 
Chicago Pneumatic Tool ........ 8 
Deere & Company 36 
Fairbanks, Morse 23 
11 
Westinghouse Air Brake......... 25 


Price Range 
Earnings————— 1927-1929 

927 1928 1929 High Low 
2.50 $2.82 $3.78 15% 22 
2.12 2.02 8553 $28 
6.55 8.24 10.02 130%, 44 
9.42 12.43 10.31 145 10334 
5.02 6.52 11.01 14034 43%, 
2°91 3.27 4.6 $4714 321% 
6.21 7.06 12.93 2514 21 
100 201, 
: 57 20 
2°13 5.92 8.37 14634 rt 
8.81 12.50 21.19 261% 111 
2.69 2:05 2:78 6734 3614 


*Fiscal years ended March 31, 1928, 1929, 1930. +Based on capitalization as per pro forma 
balance sheet Dec. 31, 1928, and combined net income of Amer. Radiator and Stand. Sani- 
tary Mfg. §Stocks listed April, 1929. tNew stock listed January, 1929; old $100 par stock 
exchanged for two shares of no par preference stock and two shares of no par common 
stock. . #Price range for 1929 only. {Except for recent price, figures are for predecessor 


companies. 
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that of 1928 and 1929, and their 
shares have advanced to correspond- 
ingly high levels. Although stocks 
in this category are not without 
some possibilities for further ad- 
vance, the great majority are not 
likely to benefit from a prolonged 
continuance of the upward trend in 
business activity in a measure at all 
proportionate with the gains which 
would be achieved by companies 
which still have to retrace the 
greater part of the downward path 
which brought them to the depths of 
1932. 

In a series of articles entitled “An 
Analytical Basis For Selecting 
Stocks,” which appeared in THE 
FINANCIAL WORLD in January and 
February of this year, all common 
stocks were divided into five major 
classifications, the most important 
being stable income stocks and busi- 
ness cycle stocks. These two divi- 
sions correspond with two groups 
discussed above. However, a num- 
ber of subdivisions may be made in 
the business cycle group. Some of 
the industries which go heavily into 
the red in a severe business depres- 
sion emerge relatively quickly when 
conditions improve. For instance, 
the automobile and auto accessory 
groups, taken as a whole, will report 
very satisfactary profits this year, 
although we are presumably in a 
relatively early stage of the re- 
covery. The same is true, in greater 
or less degree, of the farm imple- 
ment, mail order and_ electrical 
equipment groups, all of which may 
be considered in that large group 
of industries whose earnings fluc- 
tuate widely in the different stages 
of the business cycle. On the other 
hand, certain other subdivisions of 
the group, notably the railroads, 
steels, building * construction and 
heavy machinery industries, have 
much further to go before they 
attain what may reasonably be con- 
sidered normal levels of business 
volume and profits. 


“Prince or Pauper” Industries 


The iron and steel industry is the 
traditional “prince or pauper.” It is 
also regarded as having high value 
as a business barometer, since it is 
probably the most important of basic 
industries. A substantial increase 
in volume of steel orders means that 
many other industrial and com- 
mercial operations must be com- 
pleted before the finished product 
reaches the consumer. Consequently, 
the contra-seasonal gains in the steel 
industry during the summer months 
augur well for fall business. 
Furthermore, although some _ tem- 
porary recession is to be expected 
over the Labor Day holiday week, 
trade authorities predict that the 
gains in this basic industry will be 
continued until November, and pos- 
sibly throughout the rest of the year. 
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The recent impressive gains and 
the prospective further improvement 
for the fall months suggest strongly 
that the steel industry is at last 
definitely emerging the 
“pauper” stage. If this is true, 
the other heavy industries should 
also be making a good start on the 
road toward prosperity. Although 
the heavy industry stocks have re- 
cently become more active, and have 
recorded material price gains, they 
are still selling in a relatively low 
price range. It must be recognized 
that present prices discount the 
earnings improvement in immediate 
prospect and that their present 
status is such that they should be 
purchased only for the long pull by 
those who can afford to forego in- 
come return for a year or two. 
Nevertheless, they appear to offer 
the possibilities for the greatest 
capital appreciation to those who 
can afford to assume the speculative 
risks represented by commitments in 
these equities. Some of the issues 
which appear to occupy a better- 
than-average position in this cate- 
gory are enumerated in the accom- 
panying list. 


The Polymet Push 


Uncovered 


HE ups and downs of Polymet 

Manufacturing have been of the 
hectic variety for a number of years 
but the recent push in the stock has 
been surrounded by mystery and 
suspicion. But now it can be told— 
as the Federal Grand Jury has re- 
turned eleven indictments for con- 
spiracy and use of the mails to de- 
fraud in connection with sales of the 
stock—that none other than William 
L. Jarvis, arch-manipulator, was 
mixed up in the attempt to sell a 
bale of the stock by the old high 
pressure methods to the unwary. 
This is the same Jarvis repeatedly 
exposed by THE FINANCIAL WORLD 
and recently named by the Securities 
& Exchange Commission as_ the 
power behind the throne in the op- 
eration of the ill-fated Winchester 
Institute of Finance. Prior to that 
he engineered the McNeel’s Finan- 
cial Service campaign, which dumped 
a load of Atlas Tack stock at ridicu- 
lous prices. With Jarvis several 
others were’ indicted, including 
Samuel L. Gains, publisher of Finan- 
cial Profits, a so-called investment 
advisory periodical, and a number 
of dealers and brokers operating in 
Massachusetts, New Jersey, New 
York and Illinois. 

It is to wonder where Jarvis will 
turn up next and the investor will 
do well constantly to guard against 
any situation which smacks of 
manipulation through the use of 


long distance telephone calls, tele- 


grams and other high pressure 
methods used to sell stocks. 
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4 War Brides— 


Left at the Altar ? 


A With war clouds gathering ominously in Africa and 
casting their shadow over all Europe, speculative atten- 
tion has been focused upon the types of stocks that have 


traditionally benefited from war business. 


Can their 


spectacular performance of 20 years ago be repeated? 


ECENT market. strength in 

such groups as the metals, 
aviations and chemicals, coinciding 
with imminent outbreak of war in 
Africa, recalls to speculative 
imagination the early period of the 
World War when—in 1915—Bethle- 
hem Steel went from 46 to 600 and 
other war issues scored proportion- 
ate gains. In that period, following 
outbreak of the war and prior to 
our entrance into it, there was gen- 
erated an enormous demand for the 
materials of war and the orders 
were financed rather easily on a 
credit basis. 

The present circumstances are 
different in several important re- 
spects. The demand already in 
evidence is that of a_ general 
preparation for possible war in 
Europe and has not reached the 
feverish pitch that actual hostili- 
ties would arouse. Although there 
is but little hope that Italy will be 
persuaded to forego the Ethiopian 
venture, a confinement of the con- 
flict within those limits would re- 
strict war demands to aggregate 
totals that would not assume any 
great relative importance. And 
neither of these two belligerents is 
financially in a position to obtain 
extensive credits for such _ pur- 
chases. 

Many observers, however, feel 
that there is grave danger that 
active warfare in Africa would in- 
evitably lead to a general European 
conflict, in which event this country 
would be subjected to enormous 
pressure for materials and for more 


lf America Remains Neutral. .. . 


active support. The recently en- 
acted neutrality resolution provides 
for embargoes on direct and in- 
direct shipments of materials and 
implements of war to belligerents 
and gives the President consider- 
able discretionary power as to the 
circumstances and extensiveness of 
the embargoes. It may be ques- 
tioned how effective these em- 
bargoes may be in any actual situa- 
tion, but there would unquestion- 
ably be definite restrictions upon 
the activities and profits of the 
“war bride” companies. Foreign 
plants of some domestic companies 
would be in a position to secure 
large additional business, but it 
might not prove easy for the profits 
to be transferred to this country, 
and in the case of plants in actual 
belligerent countries there would 
be serious liability to confiscation. 


Another War Harvest? 


The possibility that the United 
States might be drawn into another 
world war is for the present so 
remote as to preclude having any 
significance in the market action of 
the war bride stocks. Furthermore, 
the munitions investigation has re-. 
sulted in such strong sentiment in! 
favor of strict control of prices and’ 
profits in war time that legislation 
along those lines will be urgently 
sought at the coming session of 
Congress, and there is little doubt 
that the key war industries would 
not find in another war the golden 
opportunity for swift enrichment 
that they found twe decades ago. 

The war bride stocks would un- 
doubtedly benefit in their opera- 
tions and profits by stimulation of 
their activities due to war demands 
in the event of any important and 
widespread conflict, but they seem 
rather definitely precluded from 
substantial gains such as would 
justify a spectacular market ad- 
vance comparable to the era of 
1915. 

Under present circumstances a 
few companies (whose shares have 
an active market here) operating in 
foreign countries, such as Anaconda, 
International Nickel and American 
Metal, would appear to be about the 
only important beneficiaries; but 


‘even in the case of these companies, 


it appears unwise to plan one’s secur- 
ity program solely on war possi- 
bilities, 
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Aviation Shares Attractive Now? 
Part II—Air Transport Equation Changes 


A Formerly 75 per cent drawn to Uncle Sam’s apron 

strings (mail contracts) leading companies are now able 

to boast a certain measure of independence and certain 

shares might be considered on a radically speculative 
basis. 


ABLES have a way of turning. 

Three years ago air transport 
companies derived their revenues ap- 
proximately in this wise: 


mall contracts. ... 715% 
Passenger and express....... 25% 


Today revenues are approximately 
as follows: 


U. S. mail contracts........ 25% 

Passengers and express...... 75% 
The reversal is a consequence of 
two factors: One, the sharp reduc- 
tion in air mail rates paid; two, the 
increased use of the airplane as a 
travel and transport convenience. 
And the effect is to change, ever so 
subtly but none the less surely, the 
relations between the Government 
and the private transport companies. 


P. O. vs. Private Traffic 


When 75 per cent of gross came 
from government contracts, air lines 
would be mighty solicitous cf mail 
business. But, when passenger and 
freight (the latter is still relatively 
-small) become three times as im- 
portant as air mail from a revenue 
standpoint, the companies, perforce, 
become less dependent upon the 
Post Office. 

That is their status today. They 
are not yet independent. They still 
need air mail contracts, badly; but 


no longer is it a life and death 
matter. If the Government became 
too mandatory, the leading air mail 
carriers might decide that the price 
of service was out of proportion to 
the perquisites of performance. 
Therefore, though the Federal busi- 
ness is still a dominant factor in air 
transport earnings, the Government 
cannot domineer. 

And the initial effect of this 
change in relations has been a 
moderate increase in rates—a graci- 
ous reminder that the Government 
can pay as well as destroy. 

But all is not ice cream and cake. 
Authority to regulate air transport 
has now been vested in the Inter- 
state Commerce Commission. Which 
means that air lines will have to 
dicker with two Federal agencies— 
the I. C. C. as well as the Post Office. 
The first will control routes, reports, 
depreciation policies; the second will 
control—still—25 per cent of reve- 
nues. 

Moreover, the entire industry is 
still in a period of adjustment. Ship 
replacements are a constant drain on 
working capital, for equipment must 
be (1) safe, (2) economical, (3) 
speedy, (4) modern. Air line com- 


panies must be constantly on the 
alert to new developments, from the 
standpoint of competitive require- 


Keystone View 


Each Year the Number of Passengers Using Airlines Increases 
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ments, from the standpoint of effi- 
cient performance, 

Far and away ahead of all com- 
panies is Pan American Airways 
Corporation, which operates the 
largest air transport system in the 
world. Ships of Pan American glide 
from the United States to Central 
and South America and as far as the 
Pacific. The company has few acci- 
dents, because the only other mode 
of travel is by boat, which is slow. 
Therefore, flights can be postponed 
when weather conditions are unsatis- 
factory. A two or three day delay 
is easily offset by the slowness of 
steamer travel. Proof is the income 
of the company, which has been con- 
sistently higher in recent years, viz: 
1934, $1.69 a share; 1933, $1.42 a 
share; 1932, $1.86 a share. At cur- 
rent levels, around 39, the common 
stock does not call for a “bargain” 
rating, but as a seasoned equity in a 
speculative field, it appears to be the 
outstanding selection for persons 
willing to accept the risks attendant 
upon air transport. 


Air Transport Selections 


Pan American, on a $1 annual 
basis, is the only dividend payer. 
No other transport company is likely 
to pay an early return to stock- 
holders. But, because of the stra- 
tegic locations of their routes and 
the possibility that they will become 
more and more independent of mail 
contracts, the following companies 
might be considered: Transcon- 
tinental & Western Air, Inc. (11), 
United Air Lines Transport (8), and 
North American Aviation, Inc. (4). 
Holdings, however, should be con- 
fined to moderate amounts and should 
be regarded strictly as speculations 
on the future of air transport de- 
velopment in the United States. 


“Specialty” Preferreds 


for Income 


YIELD of around 5.7 per cent 

from two preferred stocks of 
investment merit is exceptional 
under present market conditions, 
with the average industrial pre- 
ferred stock of good grade selling 
on a 5.1 per cent basis. The main 
reason for the apparent neglect is 
the relatively small capitalization of 
the two companies, which makes for 
a rather inactive trading market for 
preferred shares. However, funds 
employed for income are not usually 
primarily concerned with the abso- 
lute of liquidity, this factor being 
subordinate to the security of the 
yield. In the two particular issues 
under consideration, the investor is 
well recompensed for the sacrifice in 
marketability by the higher average 
return on his commitment. The 
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companies together are the dominant 
factors in their field. The one manu- 
factures approximately half of the 
ink used by magazines; the other 
supplies newspapers with printing 
ink and also provides ink products 
for labels, packages and the like. 
The demand for printing ink is rela- 
tively constant, but tends to conform 
with advertising lineage. The two 
companies, together with brief dis- 
cussions, follow: 


4 GENERAL PRINTING INK $6 cumu- 
lative preferred (no par), when 
available around its call price of 105, 
vields 5.7 per cent per annum. 
There are 35,261 shares outstanding. 
Earnings have covered preferred 
dividend requirements by a wide 
margin in each of the past five years 
with the single exception of 1932, 


‘when 90 per cent of the payment was 


earned. Last year earnings were 
equal to $19.86 per share of pre- 
ferred and in the first six months 
of the current year, $12.17 per share 
was reported. The company pro- 
duces all types of printing ink and 
does abou‘ half of the ink require- 
ments for domestic magazines. The 
strong financial position and earn- 
ings record place the preferred stock, 
the senior issue in the capital struc- 
ture, in an investment position for 
conservative funds. (Factograph 
No. 388, Last B&B, July 31.) 


4 INTERNATIONAL PRINTING INK 6 
per cent ($100 par) cumulative pre- 
ferred at current levels, around 105, 
offers a yield of 5.7 per cent. The 
issue is callable at 110. The com- 
pany is one of the two dominant 
factors in the manufacture of black 
and colored inks, carbon paper, type- 
writer ribbons, varnishes, lacquers 
and the like. The earnings record 
has not been as stable as that of 
General Printing Ink. Revenues 
reached a peak in 1929 at $2.1 mil- 
lions, declining in the next three 
years to the 1932 deficit of $117,000 
and recovering to the profit of 
$861,000 in 1934, the highest since 
1929. However, in only one year 
did the company’s domestic plants 
operate at a loss, and a part of the 
unfavorable showing in the five 
years was due to foreign exchange 
difficulties. Regular preferred divi- 
dends on the 63,342 shares of stock 
have been maintained since issuance, 
and finances have been preserved in 
good order. The preferred is the 
senior issue, and is followed by 270,- 
843 shares of common. Activities 
have continued at a satisfactory rate 
during the present year, with net for 
the first six months equal to $9.57 
per share of preferred. While the 
company manufactures around 50 
per cent of the ink used by news- 
papers, the larger earnings are de- 
rived from the printing of labels, 
packages and the like. (Factograph 
No. 340, Last B&B, June 5.) 
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Plants of F. E. Myers & Bro. Company at Ashland, Ohio 


AF, E. Myers & Bro.— 


Higher Farm Income Has Helped 


AEngaged in the supplying of pumps, door hangers and 
agricultural implements the company’s record of. earnings 
in recent years has been highly impressive. 


NY business which is primarily 

dependent upon the relative 
degree of prosperity in the farming 
sections usually has an erratic earn- 
ings record. To an _ appreciable 
extent, this statement is true in the 
particular instance of F. E. Myers 
& Bro. Company. Gross profit de- 
clined 60 per cent in the fiscal year 
ended October 31, 1932, as compared 
with the 1929 fiscal period—the peak 
in the company’s history—recover- 
ing 33 per cent in the year ended 
October 31, 1934. Net income in the 
1934 fiscal period was only 45 per 
cent of the 1929 total; in the 1932 
year, earnings were less than 16 per 
cent of those in the latter year. 


A Record of Merit 


On the other hand, the fluctuations 
in earnings have been considerably 
narrower than have those of cor- 
porations dealing exclusively in 
agricultural implements and equip- 
ment. In addition, the company 
has not operated at a loss in any of 
the past eight years, and with the 
exception of two quarterly payments, 
has maintained common dividends 
uninterruptedly. Few corporations 
in similar or related fields can dupli- 
cate this record. 

Approximately 65 per cent of the 
corporate activity of F. E. Myers is 
in the manufacture and distribution 
of pumps, in which the company is 
one of the largest and most im- 
portant factors in the country. The 
business, world wide, was originally 
established some 65 years ago. 
Other activities include the manu- 
facture of door hangers, hay tools, 
water systems, spraying tools and 
other agricultural implements and 
machinery. 

Conforming with general indus- 
trial trends and in particular the 
in farm purchasing 
power, the recovery in earnings in 


the past two years has been quite 
rapid. In the fiscal year ended 
October 31, 1934, earnings applic- 
able to the 200,000 shares of common 
stock, after allowance for the pre- 
ferred (which was called at the end 
of 1934), amounted to $2.58 per 
share. In the nine months ended 
July 31, net was equal to $2.65 per 
share of common, with the third 
fiscal quarter producing $1.24 per 
share. In that the fourth quarter 
is usually less profitable than the 
three earlier periods, net for the full 
year should approximate $3 per 
share, which would be the best show- 
ing since 1930. In the eight years 
ended October 31, 1934, earnings 
have averaged $3.12 per share. 

Due to the small capitalization and 
the fact that a substantial portion of 
the shares is closely held, the com- 
mon is not active marketwise. But 
where a high degree of liquidity is 
not required, the stock at recent 
price, around 38, to yield 5.3 per 
cent from the indicated $2 annual 
dividend appears to offer interesting 
speculative attraction on the basis 
of further recovery in agricultura! 
and general industrial conditions. 
The present $2 rate was inaugurated 
last week, prior to which $1.60 was 
paid. 


An Attractive Commitment? 


Finances are in good order, net 
working capital at the end of the 
1934 fiscal year amounting to more 
than $10 per share of common. The 
company has ploughed back into 
surplus almost 50 per cent of earn- 
ings in the past eight years, and the 
stock, selling at less than 13 times 
indicated earnings, warrants con- 
sideration for the broader-type in- 


-vestment programs which are in a 


position to assume the risks in- 
volved. (Factograph No. 476, Last 
B&B, Aug. 29, ’34.) 
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Acme Steel Company 


PLANTS in the Chicago area manufacture 

hot and cold strip steel, hoops and bands, 
box straps, corrugated fasteners and other 
specialty products. Capacity of 564,000 tons 
of strip and 96,000 tons of hoops per annum. Company has 
no raw material resources, purchasing its steel ingot re- 
quirements. 

Management has demonstrated ability and efficiency by 
keeping earnings in the black throughout the depression. 

Conservative capital structure: $750,000 6-year serial 
notes; no preferred stock; 343,046 shares $25 par common. 
Bonds were redeemed June 5, 1935. 

Strong financial position. Net working capital as of 
December 31, 1934 (allowing 
ACME STEEL for use of $250,000 from cash 
~ Chicago SE. for bond retirement), $3.2 mil- 
90 lions; cash $736,000. Working 
60 capital ratio: 4.8-to-1. Book 
0 ss} Value, $29.73 per share. 


sé Unbroken dividend record 
3} back to 1925. Paid total of 
$1.75 in 1934; present rate $2 
plus extras. 

Major portion of company’s 
strip steel production, its prin- 
cipal line, is consumed by the 
automotive industry, and the improvement in earnings since 
1932 can be traced in large part to the recovery in that 
industry. The balance of production is sold to a wide variety 
of customers. 

The stock (listed May, 1935, on the New York Stock Ex- 
change), relatively inactive marketwise, is a moderate-yield- 
ing businessman’s speculation. 

Appraisal Rating: B. 


No. 481 


1927 1928 1929 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in May, 


Reported earnings of $1.83 and $1.02 per share for the first 
and second quarters of 1935, compared with $0.83 and $1.79 for 
the similar periods of 1934. Other interim earnings not published. 


Bridgeport Brass Company 


NGAGED in the manufacture and distri- 

bution of various forms of brass, copper 
and other metal alloys, and in fabricated 
metal products including tubular plumbing 
goods, automobile tire stems, thermostats, flashlight cases 
and similar articles. The motor industry is one of the com- 
pany’s chief customers. 

Management has had long experience and has had a good 
record. 

Simple capital structure. Funded debt of $885,500 called 
for payment August 1, 1935, leaving the 626,995 shares of 
no par capital stock as sole issue outstanding. 

Good financial position. Net working capital December 31, 
1934, $3 millions; cash $396,452. 
Working capital ratio: 8.7-to-1. 
Book value of common, $7.73 
per share. 

Dividends paid uninterrupt- 
edly from 1903 until 1931; 
were resumed 1934. Present 
indicated rate, 40 cents per 
annum. 

Company dates from 1865, 
and has reported substantial 
earning power in normal times, 
Wide application of products 
manufactured and relatively small size of organization has 
made for rather wide swings in business activity, with profits 
or losses conforming to general conditions. 

Common has only recently been listed on the New York 
Stock Exchange; stock has been a rather volatile performer. 

Appraisal Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE: 
———— 1933 1934 —1935— 
June 30 Dee. 31 June 30 Dee. 31 June 30 
$0.26 $0.34 $0.96 $0.15 $0.60 


No. 482 


BRIDGEPORT BRASS 


Price Range oO 


Earned per share $2 


0 
Deficit per share = 


1928 1929 1930 1931 1932 1933 1934 1935 


Earnings based on stock outstand- 
ing at the close of each year 


Note: Did not publish interim earnings prior to 1935. Earnings 
for 1934 and 1935 are based on shares outstanding at the end 
of the periods. 
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VALUABLE FOR FUTURE “REFERENCE .. 


Canadian Pacific Railway Company 


OPERATES one of the two large railroad 
systems in the Dominion of Canada. 
Owns a system which, with leased lines, in- 
cludes more than 17,000 miles of track ex- 
tending across the continent from St. John, New Brunswick, 
to Vancouver, British Columbia, serving all of the principal 
cities of the Dominion and the agricultural regions. 

Management showed outstanding ability in maintaining 
good earnings record (prior to the depression) against gov- 
ernment subsidized competition. 

Sound capitalization. Bonds, $496.4 millions; preference 
stock, $137.2 millions stated value; ordinary (common) stock, 
13,400,000 shares of $25 par value. 

Strong financial position. 
Net working capital as of De- 
cember 31, 1934, $36.2 millions; 


cash, $18.3 millions. Working 
30 


capital ratio: 4.5-to-1. Book 
ry value of stock, $41.82 per 


(All figures in Cana- 
dian dollars.) 

Detiew per shore Dividends paid regularly on 
preference stock to October 1, 
1932; none since. No payments 
on common stock since 1930. 

The Canadian Pacific is in 
direct competition with the government owned Canadian Na- 
tional Railways which is supported in substantial measure 
at the taxpayers’ expense. This largely offsets the relative 
advantages of freedom from such strict regulation as is 
provided in the United States by the I. C. C. 

Preference stock will probably reattain former invest- 
ment status, but ordinary stock will continue to occupy a 
speculative position until the political situation is clarified 
and business conditions in the Dominion improve greatly. 
Appraisal Rating of Ordinary Stock: 

Operating statement issued monthly; complete financial 
reports only once a year. 


No. 483 


i CANADIAN PACIFIC RAILWAY 


2 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 4-for-l_ split-u 


The Greyhound Corporation 


A HOLDING company in the field of motor 
bus transportation; owns substantial in- 


No. 484 ‘ 
terests in some 13 bus companies. The con- 


- nected routes of these companies form the 

national system of “Greyhound Lines,” which combination 

by operating on coordinated schedules and interchange of 

tariffs permits sale of through tickets for continuous pas- 

nd between nearly all the principal cities of the United 
ates. 

Very aggressive management; follows policy of cooper- 
ating with competing railroads. 

Sound capital structure. Funded debt, $2.5 millions; 32- 
560 shares $7 convertible preferred A Stock (no par value) 
and 514,910 shares $5 par 
common. Each share of pre- 
ferred is convertible into 3 
shares of common. 

Satisfactory financial posi- 
tion. Net working capital at 
end of 1934, $784,000; cash, 
$1.4 million; marketable secu- 
rities, $51,000. Working capi- 
tal ratio: 1.7-to-1. Book value 
of common, $9.97 a share. 

Irregular dividend record. 
Payments on preferred made 
uninterruptedly from 1926 to April, 1932, when suspended. 
Accumulations cleared up in August, 1934, and regular div - 
dends paid since. Nothing ever paid on common. 

Prospective Federal bus regulation expected to help more 
efficiently operated companies such as Greyhound but fur- 
ther expansion depends upon tariff policy of railroads in 
their fight to regain passenger traffic lost to bus companies. 

The preferred is a businessman’s risk. The common, a 
newcomer on the Big Board, has already attracted a wide 
following. Appraisal Rating of Common: C+. 


Quarterly earnings: Not published prior to 1935; for Ist 
quarter 1935, 44 cents a share of common; 2nd quarter, $2.04. 
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GREYHOUND CORPORATION 


Chicago 
t 


Price Range 
Uo es O 


esssss 


$4 


Deficit per share Earned per share $2 
0 


— $2 
1927 1928 1929 1930 1932 1932 1933 1934 


Listed on New York Stock 
Exchange in May, 


9 CLEC LG | 
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Minneapolis-Moline Power Implement Co. 


MANUFACTURES a complete line of 
agricultural machinery; also makes 


No. 485 : 
” structural steel and power units. Normally 


business is divided 70, 20 and 10 per cent 


among these three categories. Trade names include ‘“Min- 
neapolis Moline,” “Flying Dutchman” and “Twin City.” 
anagement capable and experienced. 

Capital structure comparatively simple. No bonds; 98,700 
shares $64 cumulative preferred; 700,000 shares common; 
both no par. 

Strong financial position. Net working capital December 
31, 1934, $9.5 millions; cash and Government securities $1.1 
million. Working capital ratio: 
[AiNNEAPOLIS-MOLINE POWER 18-to-1. Book value of pre- 

60 -- ferred $129.81; common, after 
allowing for preferred divi- 
dend accumulations, nil. 

Poor dividend record. No 
common payments since organ- 
ization of company in 1929. No 
preferred payments since May, 
1931; preferred arrears as of 
August 15, $27.62} per share. 

Although company is the 
largest steel fabricator in the 
Northwest and supplies steel for state highway bridges, the 
agricultural implement division is its chief reliance and 
earnings largely reflect changing conditions in that field. 
Farm purchasing power is a dominant factor. 

Neither the preferred nor common appears in line for 
dividends in the near future, but if conditions become such 
as to allow adequate earnings, resort might be had to re- 
capitalization to take care of preferred accumulations. 

Appraisal Rating of Common: D+. 

Publishes earnings only once a year. 
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3927 1928 1929 1930 193) 1932 1933 1934 


Listed on New York Stock 
Exchange in June, 


The Norwalk Tire & Rubber Company 


ONE of the smaller units in the tire and 
rubber industry, with an annual capacity 


oo Se of around 225,000 casings. Also manufac- 


tures brake linings, storage batteries and 
miscellaneous rubber goods such as fan belts, radiator hose 
and step plates, used mostly by the automobile industry. 
Products are sold directly to dealers in territory contiguous 
to company’s plant in Norwalk, Conn., which method saves 
warehousing, inventory handling and selling costs. 

Under satisfactory management. 

Simple capital structure. No funded debt; 9,184 shares 
7 per cent cumulative preferred ($50 par) and 197,705 
shares no par common. 

Fair financial position. Net 
working capital at end of 
1934, $711,000; cash, $120,000. |" 

Working capital ratio: 12.5-to- 6 Puce Reoge 
4 
a 
0 


NORWALK TIRE & RUBBER 


1. Book value of common, 
$2.90 a share. $1 


Unsatisfactory dividend rec- —— 
ord. Payments on present pre- 
ferred stock maintained since L 
initiation in April, 1932. Noth- 
ing ever paid on present no 
par common. Last distribution 
on preceding $10 par common, 
$1 in 1926. 

Small size of company increases inventory risks resulting 
from fluctuations of rubber prices. Its merchandising poli- 
cies limiting distribution to the New England States and 
along the Atlantic Seacoast prevent further expansion. 

The preferred stock is highly speculative and the com- 
mon uninteresting. Both issues are rather inactive. 

Appraisal Rating of Common: D+. 


1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from $100 
to no par in February, 1932 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
1931 1932——— -1933 -1934 —1935— 
Mar. 31 Sept. 30 Mar. 31 Sept. 30 Mar. 31 Sept. 30) Mar. 31 Sept. 30 Mar. 31 
D$0.08 $0.26 $0.11 $0.33 D$0.07 $0.28 D$0.10 D$0.01 D$0.11 


The Omnibus Corporation 


HOLDING company for stocks of bus 
enterprises engaged in intra-city and 


sightseeing transportation. Owns entire capi- 


tal stock of the Chicago Motor Coach Com- 


pany and the Gray Line Sightseeing Co. of Chicago. 
Through control of Fifth Avenue Bus Securities Corpora- 
tion and through ownership of stock directly, company has 
a 96 per cent inte~est in earnings of New York Transporta- 
tion Co., which owns the Fifth Avenue Coach Company, 
New York City. 

Management comprises men who have been associated 
with bus transportation since its early beginning. Balanced 
capital structure. No funded debt; 61,990 shares of 8 per 
cent cumulative convertible 

OMNIBUS CORPORATION preferred stock ($100 par); 
626,614 shares of common stock 


20 
15 (no par). 
10} 

5 


Fair financial position for 

this type of business. Net 

working capital, December 31, 

| 1934, $37,300; cash, $394,700; 

notes payable, $100,000. Work- 

ing capital ratio: 1.1-to-1. 

Book value of common, $5.61 
per share. 

Dividends have been paid 
regularly on the preferred stock since issuance in 1924. No 
dividends have been paid on the common. 

Business is highly speculative. Politics often interferes 
with operations of bus routes and weather is an important 
influence on sightseeing division. 

Preferred stock has been a steady income producer, but 
recent downturn in earnings may affect dividend. Common 
stock’s position does not justify expectation of dividends 
for some time to come. 

Appraisal Rating of Common: C. 

Earnings are published only once a year. 


pe: shore ' 
1927 1928 1979 1930 193) 1932 1933 1934 


Earnings since 1932 on 
a consolidated basis 


Swift & Company 


] LARGEST meat packing enterprise in the 
world, but activities embrace a diversified 


No. 488 
business. Company handles poultry, eggs, 


J butter and cheese; distributes at wholesale 


and retail a variety of manufactured food products; also 
by-products of packing house operations. 

Management is experienced, progressive and capable; 
members of the original Swift family are still active. 

Satisfactory capital structure. Funded debt, $50 mil- 
lions; no preferred stock; 5,897,730 shares of capital stock 
($25 par). 

Strong financial position. Net working capital, October 
27, 1934, (latest balance sheet), $149 millions; cash and 
U. S. Government securities, 
$28.8 millions; inventories, $100 
millions. Working capital ratio: 


SWIFT & COMPANY 


7.8-to-1. Book value of capital 
stock, $38.62 per share. 

Liberal dividend policy. 


Dividends paid without inter- 
ruption from 1888 to 1932. 
Nothing was paid in 1933; 50 
cents in 1934. Stock is now 
on a 50-cent annual basis. 

Earnings depend on a heavy 
turnover, inasmuch as_ the 
profit margin is small. In addition, there is a large in- 
ventory hazard. The sale of pork and pork products is 
relatively slow and price declines frequently wipe out 
profits. AAA program of curtailment of hog and cattle 
production has reduced supplies of meat in 1934 and 1935, 
and thereby volume. 
_ Capital stock is a_ representative equity in a basic 
industry. Appraisal Rating: 

Earnings are published only for the fiscal year, which 
ends late in October. 


1927 1928 1929 1936 1931 1932 1933 1934 


Adjusted to 4-for-l split-up 
in January, 0 


489—Atlantic Coast Line 
490—Chicago Mail Order 
491—Gotham Hosiery 


factograpl 


cograph § 


CLC 


492—Island Creek Coal 
493—Madison Square Garden 


WEEK 


494—_National Enameling & Stamping 
495—Transcontinental & Western Air 
496—United Dyewood 


i 


VALUABLE F FUTURE REFERENCE 


Reprints of the first 448 “Stock Factographs” will be sent with a new annual subscription for $10.65. 
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W nen the members of Congress 
have had time for mature reflection 
on the hodge podge of the legislation 
enacted in the last few days of its 
session tmey may come to realize 
that by ing so hastily they will 
- have more than one occasion to re- 
pent at leisure and some of them 
may have to undergo their repent- 
ance at home instead of in Wash- 
ington. When the public has had 
the opportunity to detect not only 
the revolutionary character of much 
of this “must’’ legislation, but its 
inimical threats to business in gen- 
eral, it will arouse a growing wave 
of protest against the enforcement 
of most of it. The American people, 
born to greatness out of the free 
play of their initiative, will not sub- 
mit to increased regimentation from 
a bureaucratic government. It is 
not in their nature, and they will 


rebel against this encroachment 
through their serviceable 
weapon—the ballot box. 


Cooncress has been a great boon 
to the legal profession for it will be 
busily occupied for years to come in 
unraveling the legal ramifications of 
the recently enacted legislation. 
Especially favored in this respect 
will be those legal lights considered 
experts in corporation laws and 
taxation, for their services will be 
much in demand by perplexed clients 
who feel personally unable to thread 
their way safely through the maze 
of complexities with which the new 
laws are surrounded. Another 
source of increased revenues will 
present itself to our legalites in the 
questionable constitutionality of a 
great deal of the legislation which 
influential clients, and they consti- 
tute those who pay the highest fees, 
will want to test. It is harvest time 
for the lawyers and for this good 
luck they must thank Congress. 


a A A 


In THE confines of this column the 
Public Utility Act of 1935 cannot be 
discussed at length. That task is 
left to THE FINANCIAL WORLD’S 
utility editor, who analyzes its im- 
portant features elsewhere in this 
issue. Personally I feel it is just 
as well that the whole controversy 
has been settled in some form for 
this settlement will take the issue 
out of the coming presidential cam- 
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paign and thus relieve the industry 
from the continuous agitation under 
which it has struggled ever since 
Roosevelt elected President. 
The utility industry—confronted 
with a regulatory law which it con- 
siders extremely unfair, unconstitu- 
tional, and confiscatory—can now 
inaugurate a campaign to educate 
the public to the inimical features 
of the Act. Two years of grace have 
been given before any _ radical 
changes are to be made in the 
utility industry and on how its 
leaders gird themselves for this con- 
test of facts will depend to what 
extent they will succeed in brushing 
aside the misleading information 
that has been politically broadcasted 
concerning its integrity and the 
management of the utility holding 
companies. Behind them stands an 
army of millions of investors eager 
to take up the cudgel in defense of 
their property rights. 
Aaa 


Dyirtomatic relations between the 
United States and the Soviet régime 
have approached a breaking point. 
Less than two years ago President 
Roosevelt formally recognized the 
Soviet Government in the hope that 
this friendly gesture would pave the 
way for an increasingly profitable 
interchange of trade and—perhaps— 
a satisfactory debt settlement. But 
this gesture came to naught and we 
rediscover how sublimely naive we 
have been. Moscow entertained no 
intention of paying its old debts or 
any part of them, but she did em- 
brace the fanciful notion that by 
holding out the bait of large orders 
she could arrange for a substantial 
line of credit. In that expectation 
she was as much disappointed as we 
were in not getting back any of the 
money we loaned her. Having still 
fresh in our minds our unfortunate 
experiences with foreign credits, we 
would not fall into this trap again. 
Now Uncle Sam is really mad and 
has told the Soviet Government that 
unless she stops her communistic 
propaganda in this country she can 
get out bag and baggage. Russia is 
still selling her bonds to our inves- 
tors. But those who buy are blind for 
they fail to recognize that a coun- 
try pledged to the destruction of the 
capitalistic system cannot be trusted 
to recognize its debts when it is 
advantageous to repudiate them. 


Tue merger of Fox Film with 
Twentieth Century has become the 
subject of severe criticism because 
of the revelations concerning the 
unusually high remunerations the 
three key men of the new company 
will receive. It is estimated that they 
will draw down around $4 millions 
in three years. Before the stock- 
holders can receive any return on 
their investment these large salaries 
must be paid. Probably there would 
be less criticism of these high wages 
had these men made a success of the 
company, but success is something 
that must still be attained. In de- 
fense of the payments these officials 
claim that the nature of this busi- 
ness compels high salaries, rather a 
naive explanation, for all that can be 
said of the movies is that its record 
is illuminated by reckless and in- 
different management which has dis- 
torted its unusual capabilities as a 
good money maker. Because of this 
unfavorable background, excessive 
salaries do not leave a good taste in 
the mouths of investors. 


A A A 


Tue sale of the American Austin 
Car Company of Butler, Pa., for a 
mere $5,000 cash and assumption of 
a mortgage and taxes, recalls a 
dream, since shattered, entertained 
by some American promoters who 
were going to capture the American 
motor market by the introduction of 
a low priced model which had been 
successful in Great Britain. So in- 
vitingly did they present these pros- 
pects to our investors that they 
succeeded in raising several million 
dollars. However, our motor car 
buyers could not be induced to take 
kindly to this miniature model, 
around which as many jokes were 
formed as with Ford’s “tin lizzy” 
before the latter became recognized 
as an American institution. I can re- 
call how severely we were criticized 
when we questioned the possibile 
success of the “baby” auto but it 
turns out that our doubts were well 
founded. The previous failure of 
Willys’ Whippet car to attain popu- 
larity indicated that there was a 
certain standard of motor car size 
and equipment from which Ameri- 
cans could not be induced to depart. 
The backers of the Austin car had to 
learn this in the hard school of 
experience. 
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17 
Dow Jones 
rail average reached 36.98, a gain 
of 9.67 points or 34 per cent from 


Primary Trend On August 


the 


the March low of 27.31. This 
brought the average within a point 
range of the minor December, 1934, 
peak of 37.96 at which time the in- 
dustrial average was at 103.50, or 
25.48 points below the _ recently 
recorded bull market high of 128.93. 
A penetration of the December top 
on the part of the rails would be 
encouraging since such a develop- 
ment would represent a demonstra- 
tion of sufficient strength to justify 
anticipating a worthwhile move 
ahead. A full reconfirmation of the 
bull trend would, however, require 
the rails to hurdle an even more im- 
portant obstacle, which is the bull 
peak of 56.54 established in July, 
1933. Such a _ penetration would 
normally suggest materially higher 
prices, but in itself would be of 
significance mainly from an aca- 
demic standpoint since followers of 
the Dow theory agree that a bull 
market has been in existence since 
the summer of 1932 and from a 
long term investment standpoint 
have acted accordingly. Dow theo- 
rists are now keeping a weather eye 
open for any technical signs which 
may denote a reversal in the major 
trend. As long as the rails do not 
penetrate the top of 56.54 the crucial 
down-side resistance points on the 
rails and industrials will continue to 
be 27.31 and 83.64, respectively. 
Invariably during prolonged or 
unusually sharp secondary correc- 
tions, the thought arises that such a 
development may be the beginning 


The Technical 
Position of 
the Market 


These studies of the Dow Theory 
are not to be construed as recom- 
mendations or as indications of 
THE FINANCIAL 
opinion concerning probable 
market movements. They are 
written solely for those interested 
in the technician’s study of stock 
price movements. 


of a major downtrend. Such im- 
pressions were particularly prev- 
alent in October, 1933, and August, 
1934. Students of the Dow theory, 
while expressing caution during the 
periods in question, still had con- 
fidence in the existence of a primary 
bull market and expressed faith in 
a resumption of the uptrend. The 
advisability of avoiding the tempta- 
tion to anticipate long range price 
movements without waiting the de- 


velopment of a complete price 
pattern has been demonstrated. This 
invariably requires considerable 


patience and sometimes a_ great 
amount of courage on the part of 
those who profess to interpret price 
movements according to the Dow 
theory. While a half bear signal 
such as a new low registered by the 
rails would warrant a degree of 
caution, it will be necessary to as- 
sume that the major trend has not 
been reversed unless and until the 
low resistance points above men- 
tioned are jointly broken. 


It was_ re- 
marked in the 
last comment on the secondary trend 
that although the industrials suc- 
ceeded in penetrating on the upside 
the minor trading range of 125-126 
on August 9, the little progress 
since made by this average in the 
face of relatively high volume sug- 
gested temporarily at least a greater 
inclination to sell than to buy. On 
August 22 the industrials again 
nosed into new bull market ter- 
ritory after having suffered a set- 
back of 1.63 points on the 19th, but 
volume accompanying the rise was 


Secondary Trend 
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Chicago 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York 


Our Current Market Letter 
discusses the 


Steel 
Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


Remington Arms Co. 
(Controlled by E. 1. du Pont de Nemours & Co.) 


Common Stock 


Bought—Sold— Quoted 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 


20 PINE STREET NEW YORK 
JOhn 4-4500 


COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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“My original objective 


(regaining heavy capital losses) 


having been reached, 


(writes one of our subscribers) 


please make me a new program 


which will give me income and market profits.” 


HE CLIENT who wrote the foregoing several weeks ago, has 

now reestablished his investment fund where he started, back 
in 1930. That was more than three years before he enrolled with 
The Financial World Research Bureau. 


When he registered his portfolio for continuing supervision he 
felt pretty hopeless of ever regaining his capital position; but we 
established that as his objective, and started him on a program 
designed to attain it as rapidly as was compatible with sound in- 
vestment practice. We guided him successfully to its achievement, 
as his letter shows. 


At the time he asked for the preparation of the new program, 
our staff already had one in preparation, the constant scrutiny to 
which we subject every registered portfolio having shown his 
. The Research Bureau 
does not wait for the client to ask questions or suggest changes in 


passage into the new investment phase. . . 


his list—it acts of its own initiative. 


Our files contain many similar voluntary testimonials from clients whose 
requirements and objectives cover the entire range of investment. No two cf 
them have the same problems — none has the same portfolio as another. Each 
is following a program prepared after thorough study of his individual situation, 
and has found our method leads to capital enhancement and increased income. 


Register Your Portfolio with the 
Research Bureau 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one- 
fifth of 1 per cent of the value. There are no other charges. 


Lhe 


FINANCIAL WORLD 


peng explain (without obligation to 
me) how your personal supervisory 
service would assist me to build up my 
capital and increase my income. I enclose 
a list of my investments, showing the 
number of shares and their original cost. 
Sept. 4 


not increasing; in fact, a slight de- 
clining tendency noticeable. 
The inability of volume to pick up 
on the rise in price had a negative 
implication from a minor trend 
standpoint. The failure of the rails 
during the week ended August 24 to 
rally above the previous high of 
36.98 (registered on the 17th) also 
warranted a degree of caution and 
justified a lack of confidence in the 
new high made by the industrials. 
A sharp reaction on increasing 
volume was experienced.in the in- 
dustrial and rail averages with 
prices closing at 126.81 and 34.73, 
respectively. Thus far the recession 
has been of minor importance and 
since minor trend indications are 
ordinarily highly deceptive, it would 
be premature to conclude that the 
secondary uptrend which has been 
in force since April 5 has finally 
terminated. It is consequently in 
order to remain of the opinion that 
the secondary trend has not changed. 
A reversal would, however, be sug- 
gested by a decisive penetration of 
124.93 on the industrials and 34.10 
on the rails, followed by a rally of 
both averages on reduced volume 
failing jointly to penetrate the highs 
of 128.93 and 36.98 respectively, with 
a later decline breaking through the 
last low. Such a development could 
very well result in a recession within 
the vicinity of 118 and 32, which 
price pattern in the industrial and 
rail averages would represent a 
normal secondary correction. 
—Written Aug. 28, 1935. 


Another Little Job 
for Mr. Kennedy 


Investment trusts, now don’t you cry, 
The S E C will get you by and by. 


O THE multifarious duties al- 

ready allocated the Securities 
and Exchange Commission, Congress 
has added another: Investigation of 
investment trusts. 

This assignment was part of the 
public utility act. The SEC is 
ordered to make a thorough inquiry 
into the “functions of investment 
trusts and investment companies 

and the influence exerted by 
such trusts . . . upon companies 
in which they are interested.” 

The SEC is required to submit a 
report to Congress on or before 
January 4, 1937, with recommenda- 
tions for legislation governing in- 
vestment trust activities. Ap- 
parently, the object is to discover: 
(a) just how powerful investment 
trusts are in American financial life 
and (b) what, if anything, can be 
done to control the economic power 
resident in the hands of a few man- 
agers of large funds. 
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Or Gossip a Customers’ Man 
‘Wis, Hears Around Broad and Wall 


American Radiator’s new $100 air conditioning unit, which can be operated at 
a cost of $2 per month, is reported as opening up an important potential source 
of revenue—another reason why the stock should resume dividends soon? .. . 
Pierce-Arrow will upset some precedents with the introduction of a new 15-pas- 
senger sedan—while it recognizes the Dionne influence, it is designed primarily 
to provide de luxe bus service for airports. Kennecott Copper has com- 
pleted the model for its first all-copper house—another bid for a share in pre- 
fabricated home development. . . . John Morrell, while primarily a meat 
packer, is ready to consider new sources of revenue—its new shortening will soon 
be advertised nationally. York Ice Machinery has secured a contract to 
build a new 112-ton ice plant for Kings County Ice & Fuel—this would suggest 
that the demand for artificial ice is not entirely on the skids. . . . Gulf Oil 
reveals another trait of Will Rogers character—every cent earned on the Gulf 
broadcasts went to the Red Cross and Salvation Army. .. . 


All that talk about the expansion of television in England may be exag- 
gerated—British Postal authorities estimate about 100 receivers in use. 


Cord Corporation’s subsidiaries may soon be in the news again with Auburn 
reported to have a new low priced front-wheel drive car embodying airplane 
design—wonder if there is anything in the rumor of a Diesel powered Checker 
Cab? . . . Add to your list of prospective graduates from the New York 
Curb to the Big Board the following: Distillers-Seagrams, Ruberoid, G. C. Murphy 
and Parker Rust-Proof. . . . Prospects for Mesta Machine during the re- 
mainder of the year appear favorable—production has just started on the new 
$5 million rolling mill for Bethlehem Steel. Continental Can is supplying 
a vacuum pack can for corn on the cob—called “Niblet-Ears,” it will make roast- 
ing ears available in all seasons. The retail drug price war continues 
with manufacturers absorbing most of the losses—this explains rumors of pos- 
sible dividend reductions by American Home Products, Lambert and Lehn & Fink. 
. . . Can it be that the railroads are copying the air transport lines ?—Chicago 
& North Western and Union Pacific are experimenting with hostesses on their 
crack flyers. . . . 


Gains of from 10 to 40 per cent in sales of furs, rugs, furniture and jewelry 
suggest better days for the luxury stocks—one group which lags recovery. 


Radio Corporation of America seems to be interested in diversifying its sales 
lines—arrangements are being completed for its Photophone subsidiary to handle 
the leasing of Trans-Lux Daylight projection equipment with its own sound 
reproducing system. Servel’s earnings improvement, following substan- 
tial sales gains, has encouraged predictions of early dividend resumption—a 
20-cent annual basis to start is mentioned. . . . Stewart-Warner’s contribu- 
tion to radio this year will be known as the “Ferrodyne” with a “Diffusalite” 
magic dial—it is said to use a circuit and chassis made expressly for the all- 
metal radio tube. . . . U.S. Industrial Alcohol is telling about a new liquid 
rubber product for use as a protective wrapping for almost anything—it can be 
applied like paint with a brush, sprayed on or dipped and when dry looks some- 
thing like Cellophane, being air-tight and waterproof. . American Water 
Works’ Terre Haute subsidiary is embarking on an advertising campaign to 
increase water sales—no one would have believed that this could happen so soon 
after repeal. . .. 


Efforts to institute a sweeping Congressional investigation of the movies 
missed the recent session—may be it will be forgotten by the next session. 


Barnsdall Corporation is being mentioned as a likely prospect of dividend 
resumption, perhaps this month—a 60-cent annual rate is said to be justified by 
current earnings. . . . Something new in loans comes from the Wachovia 
Bank of North Carolina—loans are offered to manufacturers primarily for the 
purpose of buying advertising space, radio broadcasts or other merchandising 
stunts. . . . Bendix Aviation, through a subsidiary, has perfected a new 
safety process for tires—known as “Nu-Grip,” it is a process that substantially 
increases the non-skid and braking efficiency of the average tire. . . . West- 
inghouse Electric and Pittsburgh Plate Glass have joined in a new selling cam- 
paign for retail store modernization—along the same line Libbey-Owens-Ford will 
soon announce an architectural competition on “Modernizing Main Street.” . . . 
One of the strangest tie-ups in motordom is involved in the plan whereby Hayes 
Body will make the same automobile bodies for the larger models of Reo Motor 
Car and Graham-Paige—while the bodies will be the same, variations in trimming 
and in the hood and fenders will provide differences in styling. 


SEPTEMBER 4, 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


FREE 


to Financial World Readers 


—a Manual of 111 pages on 
Dow’s Theory, together with a 
recent copy of Dow Theory 
Comment. No solicitors will 
call. Write— 


ROBERT RHEA 
Colorado Springs, Colo. 


HOW TO PROFIT 
BY USING STOCK CHARTS 


is Described and Illustrated in 
New FREE FOLDER which tells: 


How to Select UP-TREND Stocks 
How to Forecast Market Moves 
How to Anticipate Price Advances 
How to Forecast Increased Dividends 


Success of this 3-TREND Method has been 
proved again and again. You can make money 
by using it. Send for FREE FOLDER—or 
better still, send $3 for September SECURITY 
CHARTS with full instructions for using, and 
start at once investing or trading WITH Earn- 
ings, Dividend, and Price Trends, as revealed by 
the 3-TREND Charts of 181 leading stocks. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. 


GIFTS TO GERMANY 


Sincere advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNSSGPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES C0., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 


BUY STOCKS NOW? 


Read what ‘Market Action” says 
about the future of stock prices 
Sample Copy FREE on Request 


WETSEL MARKET BUREATU, Inc. 
624A Empire State Bldg.. New York 
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%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Affiliated Products 4 Cc 

High return reflects dividend un- 
certainty and commitments not ad- 
vised (yield, 8.5%). While earn- 
ings for the June quarter at 8 cents 
a share were double those of the 
same period of a year ago, it is still 
evident that competition and price 
cutting in the cosmetic field are 
retarding earnings recovery. Large 
expenditures for advertising and 
radio broadcasting have not ap- 
parently brought the expected in- 
creases in sales. (Factograph No. 
385, Last B&B, Feb. 20.) 


American Chain 4 Cc 

Price, around 16, discounts in- 
dicated earnings improvement and 
commitments not recommended. 
Earnings of 83 cents a share for 
the first six months represented the 
first profits the company has shown 
since early 1930. In the first half 
of last year a deficit of 36 cents was 


reported. The turn for the better - 


is attributed largely to increased 
sales of bumpers and brakes to the 
motor industry, although the last 
winter season increased the demand 
for non-skid chains. While finances 
are in good order, it is likely that 
further earnings gains will have to 
be in sight before the management 
can consider clearing up arrears on 
the 7 per cent cumulative preferred 
which now amount to $24.50 a share. 
(Factograph No. 321.) 


American Home Products 4 B 

Liquidation of the stock, last ad- 
vised at 334 (FW, June 26), should 
still be considered at current prices 
around 31 (yield, 7.7°6°). After 
extraordinary charges, equal to 32 
cents a share due to “changes in 
merchandising methods,” company 
earned 92 cents a share in the first 
six months, against $1.49 in the 
same period of 1934. Profits are 
running below the annual dividend 
requirement of $2.40 but there is a 
fair possibility that the payment 
may be maintained as the financial 
position is strong. (Factograph No. 
322, Last B&B, Mar. 27.) 


American Sumatra Tobacco C+ 

Moderate speculative holdings need 
not be disturbed at 26 (indicated 
yield, 7.8%). Reflecting better aver- 
age tobacco prices, net earnings in 
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the fiscal year ended July 31, rose 
to $2.63 per share, the best showing 
since the 1929 period. Finances im- 
proved in the year, with net working 
capital $200,000 higher at $2.9 mil- 
lions. Outlook for the current crop 
is said to be favorable, and the 
earnings record amply justifies re- 
cent $1 per share extra dividend in 
addition to the regular rate. Con- 
sumption of low-priced cigars has 
been rather satisfactory recently, 
showing moderate gains over last 
year. (Factograph No. 266.) 


Chickasha Cotton Oil 4 B 

Reinstatement of holdings, liqui- 
dated upon previous advices at 29 
(B&B, Feb. 27), is not favored, even 
at current levels around 26. Earn- 
ing but 57 cents in the second fiscal 
six months ended June 30, net for 
the fiscal year amounted to but $2.15 
per share, as compared with $3.28 
in the 1934 year. Sales volume was 
less than half that of the earlier 
fiscal year, due partly to the decline 
in ginnings and increased competi- 


tion from the cooperatives. It is 
further probable that inventory 


profits were not possible in the final 
six months, and that earnings from 
distribution of cotton oil were nar- 
rowed because of declining price of 
competing oils in May and June. 
(Factograph No, 247, Last B&B, 
Mar. 20.) 


Columbia Pictures 4 B+ 

Longer term holdings need not be 
liquidated at present levels, around 64 
(yield from cash div. 1.6%). Net in- 
come in the fiscal year ended June 29, 
showed considerable improvement, 
advancing to $9.91 per share, after 
preferred dividend requirements, 
which was the highest reported in 
the company’s history and compares 
with $5.69 per share in the 1934 
year. It is said that company is 
considering a capital adjustment, 
through either a stock split-up or a 
stock dividend, to bring about a 
wider distribution of the shares. 
(Factograph No. 225, Last B&B, 
May 8.) 


Coty 4 Cc 

Avoidance of shares, last advised 
at 6 (FW, Feb. 6), sttll recom- 
mended at current prices around 4}. 
Inability to ascertain the amount of 
excise taxes due to the Government 


AMONG THE BULLS AND BEARS 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


made it advisable for the company 
to set up a special reserve of $160,- 
000 out of earnings and as a result 
profits for the first half amounted to 
less than 1 cent a share, as com- 
pared with 23 cents in the initial six 
months of 1934. The company is 
now entering the season of the year 
when Christmas gift sales usually 
expand earnings, but in view of the 
highly competitive situation in per- 
fumes and cosmetics, little in the 
way of improvement can be expected. 
(Factograph No. 435, Last B&B, 
Nov. 28, 


Crucible Steel 4 Cc 

The preferred, last recommended 
at 64 (FW, July 17), may be re- 
tained at 81; the common around 24 
offers long term speculative pos- 
sibilities. Confidence that some dis- 
tribution will be made this year on 
account of accumulations on the 7 
per cent preferred stock (now 
amounting to $22.75 a share) was 


-expressed last week by Horace S. 


Wilkinson, chairman of the board. 
The upswing in the automobile in- 
dustry and the gains in machine 
tools were cited as furnishing the 
improvement for the market in spe- 
cialty steels and prospects are re- 
garded as promising in view of 
increasing orders for oil and agricul- 
tural equipment. Earnings for the 
first half at $1.83 a share on the 
preferred compared with $2.85 in 
the same period of a year ago, but 
during the interim the company’s 
cash position has been strengthened. 
(Factograph No. 291.) 


Dunhill International 4 D 
Stock, even around 34, affords 
little incentive for purchase or re- 
tention. Hopes that the company 
would share in the recovery which 
has been evident in some of the so- 
called “luxury” businesses were dis- 
sipated by the estimate for the first 
half year which showed a deficit of 
97 cents a share on the stock out- 
standing, exclusive of treasury 
stock. This compares with a deficit 
of 97 cents in the initial six months 
of 1934 on the total outstanding 
stock. Higher prices for merchan- 
dise imported from England as well 
as increasing merchandising costs 
have reacted to defer recovery, and 
prospects during the near term 
future do not appear encouraging. 
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Glidden 4 B+ ating revenues and expenses contains 

Continues attractive for long term fo. the first oper- 
commitments around 31 (yield, ating income ore depreciation 
3.7%). A 28.3 per cent gain in and retirements, and shows for the HAMMONS & Co. 


sales for the nine months ended 
July 31 was translated into a 43 per 
cent increase in earnings with profits 
equal to $2.26 a share for the 
period, against $1.41 in the same 
nine months of the previous fiscal 
year. The contra seasonal uptrend 
in the demand for paint and varnish 
was a factor in the increase but the 
sharp rise in lard prices had the 


effect of expanding the demand for year. (Factograph No. 61, Last 
oleomargarine, one of the important B&B, Jan. 23.) 

items of the company’s food divi- 

sion, Prospects are that lard and Phillips Petroleum 4 B 


butter substitutes will continue to 
show sales improvement for the 
present, and company should be able 
to show around $3 a share earned 
for the fiscal year ending on October 


seven months actual operating earn- 
ings before bookkeeping charges of 
$27.2 millions, a decrease of $749,- 
725 over the corresponding previous 
period; in July, on that basis, there 
was a small gain over the same 
month of 1934. Revival of the heavy 
industries is favorable to the road, 
and traffic improvement is expected 
in the remaining months of the 


Immediate outlook is not clearly 
defined, but the stock, last recom- 
mended at 223 (FW, June 19) and 
now around 28, offers attraction as 
along range holding where patience 


Incorporated 
120 Broadway, New York 
Telepbone REctor 2-4400 


Underwriters 


and 


Distributors 


TRADING DEPARTMENT 


Reliable Service in 
Listed and Unlisted Securities 
in All Markets 


31.  (Factograph No. 230, Last to be exercised (yield, 3.6%). Ad- 
B&B, July 3.) vance in the shares has been accom- 

panied by expectations of new financ- 
National Bellas Hess 4 ing later this year, which will effect 


The common, at 1, continues rel- 
atively unattractive; representation 
is not advised. Earnings in the 
second half of the fiscal year ended 
July 31 were practically unchanged 
from the like previous period, but 
due to the deficit in the first six 
months, net for the year amounted 
to but 1 cent a share as against 13 
cents in the 1934 year. Plan to 
exercise option on Kansas City 
building which stockholders are 
asked to approve will eventually 
result in considerable savings, but 
meantime the common equity will be 
diluted and no great expansion in 
earnings appears likely. Competi- 
tion is keen in the mail order field 
with resultant profit margins rather 
low. (Last B&B, Apr. 3.) 


New York Central 4 Cc 

Shares, around 22, are suitable for 
retention on a strictly long term 
speculative basis. The monthly re- 
port to the ICC covering July oper- 


important savings. Earnings for the 
year may approximate $3 per share, 
as against $1.21 in the first six 
months. It is believed that the new 
process on which company has pat- 
ents, which makes motor fuel by 
polymerization, transforming into 
fuel of highest quality products 
wasted under other processes, has ex- 
cellent potentialities. While the ac- 
tive marketing season for gasoline is 
now drawing to a close, and the price 
structure is not as stable as might be 
desired, the longer range outlook ap- 
pears bright. (Factograph No. 343, 
Last B&B, Dec. 26, ’34.) 


Poor & Co. “B’’ 4 C+ 

Around 8, the shares offer specu- 
lative possibilities for longer term 
holding. Earnings improved moder- 
ately to 7 cents a share of class B in 
the second quarter, bringing the half- 
year net to 10 cents per share, but 
due to curtailed railroad mainte- 
nance, earnings were considerably 


2 WEEKS free TRIAL 
GARTLEY’S 


Weekly Stock 
Market Review 

tua’ 
and stock 


trends, compiled by H. M. Gartley, an out- 
standing on technical interpre- 
tation of stock price movements. 
H. M. GARTLEY 
WILLIAM STREET 


A technical week- 
ly digest and re- 


view of current 
market si 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


DIVIDEND MEETINGS THIS WEEK WH. D. WILLIAMS 


Meeting Recent Annual Current Latest 120 Broadway New York City 
Common Stock: Date Price Rate Yield Earnings ; 
American Gas & Electric............. *Sept. 3 33 $1.40 4.2% e$1.78 
elding-Hemingway...... pt.5 3 f 8 ).60 
*Sept. 3 34 2.00 5.8 £2.60 GET MORE USE 
*Sept. 3 38 p2.00 b2.32 T-CARD ADS! 
Eureka Vacuum Cleaner............. *Sept. 3 14 0.80 5.7 a0.29 You can illustrate print and ad- 
General Electric..................... Sept. 6 31 0.60 1.9 b0.40 dress the cards yourself on a simple, 
General PrintingInk................ Sept. 3 37 1.60 4.3 b1.75 inexpensive little machine — the 
Granite City Steel................... *Sept. 6 28 1.00 3.5 b1.23 pon 
Homestake Mining.................. Sept. 4 385 —p12.00 $9.5 £28.29 
*Sept. 3 47 2.00 4.2 b1.07 cial or amy other busi- 
Sept. 3 10 0.60 6.0 b0.31 137 Albany St, Cambridge, Mass. 
Pacific ee & Telegraph....... Sept. 5 114 6.00 5.2 b3.16 
Sept. 3 20 t0.50 2.0 b0.65 WHICH WOULD You BUY 
Superheater............. Sept. 3 24 0.50 2.0 b0.37 For strong fundamental reasons 
*Sept. 3 62 2.40 3.5 b2.36 EITHER 
Universal Leaf Tobacco.............. *Sept.3 61 p2.00 $6.6 £6.98 
Yous States Sept. 4 137 D5 00 5.4 £7.09 BENDIX or AM. RADIATOR 
oung Spring ept.3 p 4 most in th he 
* ae ph ante. Amount paid this year. { Yield including extra. a First quarter. b Six months. 
months. t. © duoaee months ended June 30, 1935. f 1934 calendar year. g Fiscal year you decide. fo. FREE. Act Ask for for 123A. 


ended June 


p Including extras. 
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“TAKE PROFITS 
im UTILITIES...” 


On August 16, the day before the utility 
average made its high for the present move- 
ment, clients of TECHNIGRAPHICS re- 
ceived the following telegram: “TAKE 
PROFITS IN UTILITY ISSUES.” 

This selling advice was given as the cli- 
max of recom- 
mendations to 
buy utility issues 
which had first 
been given early 
in April. Clients 
were advised to 


buy Consoli- Jog 


dated Gas at 20 
(reached 34), 
Public Service of [25 

New Jersey at 
26 (reached 45), 
American Water 
Works at 13 
(reached 19). 

The accom- 
panying- chart 
showing the 
daily movement 
of the Dow 
Jones utility average from July 22 to 
August 27 indicates the timeliness of the 
advice given by TECHNIGRAPHICS on 
August 16 to “take profits.” 

To have profited from the recommenda- 
tions described above you need only have 
followed carefully the advice given by 
TECHNIGRAPHICS to all its clients. 

This advice is available to you on a three 
weeks’ trial basis for only ONE DOLLAR. 
No further obligation. Write to 


TECHNIGRAPHICS 
Dept. F. W. 3, Board of Trade Bldg. 
Chicago, Illinois 


WEEKLY RECORD OF EARNINGS 


12 Months to July 31 
1935 1934 


EARNED PER SHARE 
ON COMMON STOCK: 


American Sumatra Tobacce........ $2.63 $2.40 
Commonwealth & Southern......... p5.41 pd.59 
Eastern Gas & Fuel Associates...... 0.06 0.46 
Kansas City Power & Light........ p&85.47 p81.39 
Nationa] Beilas 0.01 0.13 


Glidden Company 


1.41 


7 Months to July 31 


American-Hawaiian S/S ......... nil il 
Falstaff Brewing ...........-. 0.40 0.26 

12 Months to June 30 
American Agricultural Chemica]..... 6.37 4.19 
Chickasha Cotton Qi]...........6 2.15 3.28 
Club Aluminum Utensil........... nil nil 
Continental Steel 1.69 1.69 
Federal Light & Traction......... 2.07 1.32 
General Gas & Electric.......... nil nil 
Peoples Gas, Light & Coke........ 1.68 2.69 

6 Months to June 30 
Affiliated Products ...........e08 0.35 0.30 
American Home Products.......... 0.92 1.49 
Atlantic Gulf & West Indies...... nil nil 
es nil nil 
Brillo Manufacturing ...........6 0.19 0.30 
Bette Gapper BMC... 0.01 0.02 
nil nil 
caus nil 0.23 
p1.83 p2.85 
Dunhill International ........... nil nil 
0.12 
General Outdoor Advertising -eeeee nil nil 
2.98 2.24 
McKesson & Robbins............. 0.04 0.24 
Michigan Steel Tube............. 2.40 ey 
North American Aviation.......... nil 0.22 
b0.09 b0.52 
Raybestos-Manhattan ............ 1.12 
0.88 0.70 
0.12 
1.49 1.40 
2.65 3.21 
Weston Electrical Instrument....... 0.25 0.30 


bOn class B stock. f Before Federal taxes. p On pre- 
ferred stock. 
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lower than in the first half of 1934. 
Unshipped billings on June 30 were 
approximately 33 per cent of the 
amount on hand a year ago. No great 
expansion in activities can be ex- 
pected in the near future, but a 
strong working capital has _ been 
maintained and ultimate demand for 
company’s products should become 
manifest with restored business ac- 
tivity in the heavy industries. (Fac- 
tograph No. 439, Last B&B, Apr. 24.) 


Remington Rand 4 Cc 
The new 5% prior preferred (par 
$25) at 22 and $6 preferred at 73 
offer semi-investment possibilities 
while the common, around 11, is an 
attractive speculation. Company has 
experienced its best summer profit 
trend since 1930 with earnings for 
the four months ended July 31 equal 
to around 11 cents per common 
share. During this period dividend 
requirements on the new prior pre- 
ferred were covered 8 times and on 
the $6 preferred, 14 times, thus pav- 
ing the way for inauguration of pay- 
ments as soon as the recapitalization 
is completed. The next step in the 
refinancing program is the refunding 
of the present $17.5 million of 54 
per cent debentures with an issue 
bearing a lower coupon rate. (Facto- 
graph No. 64, Last B&B, Aug. 7.) 


Standard Brands 4 c+ 

Holdings, now around 14, may be 
retained primarily on the basis of 
income (yield, 5.7%). Fulfilling pre- 
vious predictions of a dividend re- 
duction (FW, Apr. 10), directors 
last week declared a 20-cent quar- 
terly payment, thus cutting the an- 
nual rate from $1 to 80 cents. This 
action brings the quarterly distribu- 
tion in line with current earnings, 
as 21 cents was shown for the June 
quarter while 22 cents was reported 
for the March quarter. With pros- 
pects for the remainder of the year 
regarded as moderately improved, it 
is possible that no further readjust- 
ment will be necessary. (Factograph 
No. 108, Last B&B, Aug. 14.) 


Union Tank Car 4 c+ 

Attractive, around 22, primarily 
on the basis of income (yield, 
5.4%). On a per share basis profits 
equalled 52 cents, against 67 cents a 
share in the initial half of 1934, or 
slightly below the requirement for 
the $1.20 annual dividend. There 
should be no concern over the main- 
tenance of the payment, however, as 
the company enjoys a strong finan- 
cial position with current assets of 
$8.4 millions on June 30, including 
$6.1 millions of cash and marketable 
securities, against current liabilities 
of $621,648. (Factograph No. 327.) 


United Fruit 4 B+ 

Reinstatement of positions liqui- 
dated upon previous advices at 85 
(B&B July 17), should be deferred, 


although any remaining holdings 
need not be disturbed at 68 (yield, 
4.4%). While domestic business has 
been good, with sugar prices hold- 
ing well and fruit consumption in- 
creasing, foreign business has been 
less satisfactory with restricted 
quotas and import regulations reduc- 
ing activities. These difficulties 
should not prove insurmountable, 
but earnings may continue depressed 
until readjustments are made. (Last 
B&B, July 17.) 


Vulcan Detinning 4 B 

While the common is very inactive 
and is a rather volatile market per- 
former, for lists prepared to carry 
issues of this character, liquidation 
does not appear necessary, at 70. 
Operating income increased moder- 
ately in the second quarter, and the 
substantial other income from com- 
modity speculation was maintained 
reasonably well although reported 
amount was less than in the June 
quarter of last year. But because of 
increased taxes and other miscella- 
neous charges, earnings amounted to 
$1.44 per share in the second quar- 
ter, which brought net for the six 
months to $2.65 as against $3.21 in 
the comparable preceding period. 
Chief doubtful factor is the continu- 
ance of other income, which amounts 
to 27 per cent of total. (Factograph 
No. 21, Last B&B, Nov. 28, ’34.) 


Waldorf System 4 D+ 

Limited profit possibilities dictate 
against commitments in the stock, 
now around 7 (yield, 7.1%). Divi- 
dends, previously forecast (B&B, 
July 1), were resumed last week 
with the declaration of a 124-cent 
quarterly payment, establishing the 
stock on a 50-cent annual basis. The 
action was rather generous as only 
24 cents a share was earned in the 
first six months, and profits during 
the summer usually show a seasonal 
dip in reflection of lighter diets and 
‘vacations. 


Walgreen 4 
Commitments, last recommended 
at 28 (FW, July 10), may still be 
considered at current prices around 
30 (yield, 4.6%). While the drug 
store chain will close its current fis- 
cal year ending September 30 with 
a gain of around 8 per cent in sales, 
prospects are that earnings will show 
little gain over the $3 a share re- 
ported for the last fiscal year. Ex- 
traordinary charges and special ex- 
penses will offset the increase in 
volume, but by this;action the com- 
pany will enter the new fiscal year 
with a clean slate. It is believed 
that the present $1.40 annual divi- 
dend will be maintained for the pres- 
ent, a further increase to be deferred 
until earnings prospects can be more 
accurately determined. (Factograph 
‘No. 181, Last B&B, Oct. 17, ’34.) 
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Staple price indices show 
slight advance notwithstand- 
ing $5 a bale slump in cotton 
and erratic grain movements. 
. . . Sugar at highest levels 
since September 1929... . 
Copper buying continues to 
broaden, with price firmer. 


Commodity prices have shown a 
slight uptrend in the several price 
indices which are currently in use, 
progress being made notwithstand- 
ing the erratic moves in the grains 
and the setback given to cotton quo- 
tations by the unexpected direction 
taken by the AAA cotton loan plan. 
Copper has shown sustained buying 
demand with the firmest price situa- 
tion since the advance started. De- 
liveries of the red metal continue to 
expand, with the first seven months 
of 1935 reporting average deliveries, 
for non-domestic consumption, of 
100,828 tons a month against the 
seven-month average for the same 
period of 1934 of 89,075 tons. The 
gain is the result principally of the 
improvement since June 1, monthly 
deliveries for the past three months 
averaging 103,500 tons, the largest 
increases being in purchases by 
Great Britain, Italy, Germany and 
Japan. Refined sugar also has re- 
sumed its upward swing, the new 
wholesale price of 5.30 cents a pound 
being the highest level since Septem- 
ber 1929. The advance effective 
August 28, (except by West Coast 
interests) marked an increase of 
exactly 1 full cent a pound since 
January 1. Rubber prices also have 
been stronger, with some expansion 
of the demand for later deliveries. 
Stocks of rubber on hand are begin- 
ning to drop and estimates of the de- 
cline reaching 200 thousand tons 
this year have stimulated interests. 


Cotton’s New Loan Plan 


Naturally interest centered around 
cotton, following the announcement 
of a 9-cent loan plan with a guaran- 
tee of 12 cents or thereabouts, the 
difference to be paid to the grower 
next spring. Then came the Sena- 
torial meddling with the plan which 
tacked an amendment to the defi- 
ciency appropriation measure that 
not only boosted the loan level to 12 
cents a pound but dragged in wheat 
as well. This proposal was talked to 
death by its own proud father, but 
in the meantime the Government 
adopted another plan and promul- 
gated it. This final plan is for a loan 
of 10 cents a pound, with a 12-cent 
guarantee, or the farmer may sell at 
the market and receive an immediate 
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bonus, limited to 2 cents a pound, 
which virtually gives him 12 cents a 
pound should he sell at 10 cents or 
better. 

The apparent purpose of the AAA 
plan is to encourage the free market- 
ing of cotton so long as it is at or 
above 10 cents a pound, thereby re- 
leasing to consuming channels sev- 
eral million bales which otherwise 
would go into the government’s pos- 
session as collateral on a 12-cent 
loan basis. The extent to which ex- 
ports may be stimulated by the new 
plan is yet to be demonstrated, but 
it is argued that even if cotton were 
sold to the export trade for as low 
as 94 cents a pound the farmer’s 
bonus of 2 cents would give him 114 
cents, which is still more than a full 
cent above the spot market price that 
has prevailed for several months. 


Trade Buying Marks Time 


That the plan will stimulate do- 
mestic as well as foreign consump- 
tion to some extent already is con- 
ceded, but the trade has been slow 
to embark on a buying program 
until after the workings of the plan 
are fully understood and the AAA 
regulations put into effect. The op- 
position that developed in the Senate 
appeared mainly to have its origin 
in personal pique over the failure 
of the Administration to follow the 
lead of several Senators. They had 
presumed to speak for the Govern- 
ment and had definitely assured the 
whole world that the 12-cent loan 
plan had been agreed upon and 
would be announced as soon as the 
AAA amendments had been passed 
and presented to the President for 
signature. 

On the first announcement—that 
of a 9-cent loan—cotton broke 
sharply and at its maximum decline 
was off $5 a bale, from which it 
recovered $2 a bale after the revised 
program was announced—and the 
Congress had gone home. The re- 
cession might have gone much 
further had it not been offset by the 
continuing improvement in the do- 
mestic cloth market and sustained 
mill operations. Adverse crop news 
also helped to check the pressure 
against the list. 


Prehistoric Congress 


ONGRESS started talking about 
adjourning May 25. And got 
away August 25. That for speed in 
the age of the airplane! Horse-and- 


‘buggy Congress would be too polite 


a description of the session. Ante- 


A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 


cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter ]. Weaver, Manager 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Forty cents (40c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable October 1, 1935, 
to stockholders of record at the 
close of business September 6, 1935. 


ROBERT W. WHITE, Treasurer 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 19, 1935 


The Board of Directors has this day declared 
a dividend for the quarter, of ninety cents (90c) 
a share and an extra dividend of thirty-five cents 
(35c) a share on the outstanding $20 par value 
common stock of this Company, payable Septem- 
ber 14, 1935, to stockholders of record at the 
close of business on August 28, 1935; also divi- 
dend of $1.50 a share on the outstandine 
debenture stock of this Company, payable on 
October 25, 1935. to stockholders of record at 
the close of business on October 10, 1935. 


W. F. RASKOB, Secretary. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue 
A dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the 
capital stock of this Company, payable October 
1, 1935, to stockholders of record at the close of 
business on September 16, 1935. The Stock 
transfer books of the Company will not be closed. 


H. J. OSBORN, Secretary. 


diluvian age, maybe—when Con- 
gressmen met in treetops. 
swinging by their tails. 
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Dividends Declared 


Regular 
Pay- Hidrs. of 
Company Rate riod able 
Allied Chemical & Dye $1.75 Q Oct. 1 Sept. 11 
Amer. Bakeries 7% pf....... - $1.75 Q Oct. 1 Sept. 16 
Amer. News N. Y. Corp........25¢ BM Sept.16 Sept. 6 
Amer. Safety Razor..........- $1.25 Sept. 30 Sept. 10 
Auto Voting Machine........ 12) 9¢ Oct. 1 Sept. 20 
12} Q Jan. 1 . 20 
Q Apr. 1 Mar. 20 
Q July 1 June 20 
Beech-Nut Packing..........-. 75¢ Q Oct. 1 Sept. 12 
Bloomingdale Bros...........-- Sept. 27 Sept. 17 
Bridgeport Brass............... 10c Q Sept. 30 Sept. 13 
Erillo lhc Q Oct. 1 Sept. 14 
50c Q Oct. 1 Sept. 14 
Chic 50c Q Oct. 1 Sept. 9 
Water (Wash., Pa.), 7° 
Chan Q Oct. 1 Sept. 20 
Commonwealth & Southern pf...75¢ Q Oct. 1 Sept. 6 
Conn. Elec. Service. ..........-- Q Oct. 1 Sept. 14 
Crowell Publishing............. 25¢ Q  Sept.24 Sept. 14 
De Long Hook & Eye.......... 75c Q Oct. 1 Sept. 20 
Edison Bros. Stores............ 25¢ Q  Sept.25 Sept. 10 
$1.75 Q Sept. 16 Aug. 31 
Fanny Farmer Candy........ 12}3c .. Oct. 1 Sept. 14 
Georgia Power $6 pf.......... $1.50 Q Oct. 1 Sept.14 
$1.25 Q Oct. 1 Sept. 14 
$1.50 Q  Sept.30 Sept. 17 
25¢ Q Oct. 1 Sept. 14 
$1.75 Q Oct. 1 Sept.14 
Hanna $1.75 Q Sept.20 Sept. 7 
Helme (G. W.) Co........... $1.25 Q Oct. 1 Sept. 10 
aces $1.75 Q Oct. 1 Sept. 10 
Powder...............25¢ Q Sept.25 Sept. 13 
Home Fire & Marine Ins....... 50c Q Sept.16 Sept. 5 
International Cement.......... 25¢ Sept. 30 Sept. ll 
International Salt............ Q Oct. 1 Sept.15 
International Silver pf........... $1 .. Oct. 1 Sept.14 
Jones (J. E.) Royalty Tr. A pt 
$3.41 .. Aug. 26 July 31 
LS eee $2.77 Aug. 26 July 31 
Do C, pt trcis...........9. $6.87 Aug. 26 July 31 
Kansas C ity P. & L. pf. B.. Q Oct. 1 Sept. 14 
(0. & BD... Q Sept. 30 Sept. 20 
Q Nov. 1 Oct. 19 
Leshe-Calit. Q Sept. 15 Aug. 31 
Q Oct. 1 Sept. 13 
Q Oct. 1 Sept.13 
Marion Water 7% pf... Q Oct. 1 Sept. 20 
McKeesport Tin Plate.. . see Q Oct. 1 Sept.17 
Memphis Pwr. & Lt. $7 pf. ...$1.75 Q Oct. 1 Sept. 14 
Do $5 pf.. ....61.50 Q Oct. 1 Sept. 14 
Miss. Valley Pub. Service........ $1 
LS, 1.75 Q Sept. 2 Aug. 23 
$1.50 Q Oct. 1 Sept. 23 
Monroe Chem. 87}4c Q Oct. 1 Sept. 14 
25¢ Q Sept.15 Aug. 31 
New England Gs. & El. Assn. 
Oct. 1 Aug. 30 
4 J. W aterCo.7% pf........ $1.75 Q Oct. 1 Sept. 20 
. Y. & Queens El. Lt. & Pr..... $2 Q Sept.14 Sept. 6 
..$1.25 Q Sept. 3 Aug. 27 
N. Y. Steam $7 pf A......... $1.75 Q Oct. 1 Sept.15 
$1.50 Q Oct. 1 Sept.15 
North American Co............ 25¢ Q Oct. 1 Sept. 10 
75c Q Oct. 1 Sept. 10 
Ohio Edison $1.25 Q Oct. 1 Sept.14 
$1.50 Q Oct. 1 Sept. 14 
$1.65 Q Oct. 1 Sept. 14 
$1.75 Q Oct. 1 Sept.14 
$1.80 Q Oct. 1 Sept. 14 
Package Machinery............ 50c Q Sept. 3 Aug. 20 
Penn. Glass Sand............ $1.75 Q Oct. 1 Sept. 14 
Peoria Water Works 7% pf... .$1.75 Q Oct. 1 Sept. 20 
Public Service of Okla. 7¢ 4 pr. 
$1.75 Q Oct. 1 Sept. 20 
Do 6%, tiem... $1.50 Q Oct. 1 Sept. 20 
Qu $1 Q Oct. 15 Oct. 1 
$1.50 Q Nov.30 Nov. 1 
Radio ‘Corp. of Amer. pf. A.. 87} Q Oct. 1 Sept. 16 
Sept.14 Aug. 31 
Safety Car Heating & Lighting. . 1 Oct. 1 Sept. 14 
San Jose Water Works 6% pf..37} Q Sept. 1 Aug. 20 
South Rico Sugar........ Q Oct. 1 Sept. 11 
z...$2 Q Oct. 1 Sept.11 
Standard Brands $7 pf........ $1.75 Q Oct. 1 Sept. 5 
Union Carbide & Carb.......... 40c Q Oct. 1 Sept. 6 
United-Carr Fastener......... .25¢ Sept.16 Sept. 5 
Wesson Oil & Snowdrift . .1214¢ Q Oct. 1 Sept. 14 
West Kootenay Pwr. & Lt. pf.. Q Oct. 1 Sept. 20 
Wright-Hargreaves............. Q Oct. 1 Sept. 10 
Wisconsin P. & L. 7° pf... .. =Sept.16 Aug. 31 
..50c .. Sept.l6 Aug. 31 
Bates 
Beech-Nut Packing.......... 50c .. Oct. 1. Sept. 12 
12}oc .. Oct. 1 Sept. 20 
Sept. 24 Sept. 14 
50c .. Oct. 1 Sept.14 
25c .. Sept.26 Sept. 11 
5c .. Sept. 30 Sept. 20 
Si .. Ot. 15 Get. 1 
Wesson Oil & Snowdrift...... .. Oct. 1 Sept. 14 
Wright-Harg Mines.......... .. Oct. 1 Sept. 10 
Increased 
Hoskins Mfg................ 50e Sept. 26 Sept. 11 
Myers (F. E.) & Bros... . Sept.30 Sept. 14 
Reynolds Spring... .. . . 
South Penn. Oil......... «Sept. 30 Sept. 13 
Irregular 
Consolidated Oil.......... 25e .. Oct. 10 Sept. 10 
Waldorf System...... .....124ce¢ Q Oct. 1 Sept. 20 
Reduced 
Monroe Chemical... ... . 25e .. Oct. 1. Sept. 14 


Standard Brands... ...2e Q Oct. 1 ‘Sept. 5 


The trend toward lower 
prices was led by secondary 
public utility and railroad 
bonds, but smaller recessions 
were numerous among high 
grade issues, influenced by 
the decline in U. S. Govern- 
ment obligations and further 
evidence of indigestion 
among high priced new 
offerings. 


American Water Works 6s 


Retention of commitments justi- 
fied in case of investors with diversi- 
fied bond holdings (recent price, 87). 
American Water Works & Electric 
debenture 6s, and the same com- 
pany’s collateral 5s, have been sub- 
ject to wide price fluctuations in 
recent markets, with the net result 
that prices have declined to levels 
substantially below the 1935 highs. 
The erratic price movements have 
been typical of the utility list, reflect- 
ing primarily the continuing uncer- 
tainty as to the ultimate results of 
the new holding company legislation. 
Water Works has had a generally 
good record, and it is not improbable 


‘that the management will be able to 


make whatever adjustments are 
necessary without serious loss to the 
debenture holders. On the other 
hand, uncertainty will continue until 
the effects of the new law can be 
more accurately gauged, since the 
company has widely scattered prop- 
erties, including not only electric 
and water utilities, but even orchard 
lands in California. Apart from the 
management factor, a constructive 
long term position toward the bonds 
may be justified on the ground that 
a very strict application of the new 
law is not a certainty, in view of 
questions of constitutionality and 
also of the way in which the Com- 
mission may exercise the broad ad- 
ministrative latitude which it be- 
stows. 


Brazil 614s 


Switches to domestic securities 
with more clearly defined speculative 
prospects are advised (recent price, 
19). The Brazilian finance minister 
recently issued an emphatic denial 
of reports to the effect that debt 
service, as provided by the Aranha 
agreements of last year, would be 
suspended. These agreements appar- 
ently reduced the payments to a level 
easily within the country’s capacity 
to pay, but the trend of international 
payments has recently been less fav- 
orable. Granting the intent of the 
country’s officials to continue pay- 


ments on the schedule agreed upon, 
a more favorable balance of pay- 
ments will have to be attained if 
service is to be continued indefi- 
nitely. 


Warren Brothers 6s 


Other speculative bonds appear to 
have better prospects for recovery; 
commitments not advised at current 
prices around 35. Non-payment of 
interest due September 1 had been 
discounted by the recent sharp de- 
cline in Warren Brothers 6s, and the 
announcement caused only tempo- 
rary further unsettlement. A plan of 
readjustment, probably providing 
for a moratorium in respect to inter- 
est payments, is expected shortly. 
The failure of the Cuban Govern- 
ment to make any payments on its 
Public Works notes, held in large 
amount by Warren Brothers, and the 
lack of the expected stimulation to 
domestic business by government 
spending activities, are blamed for 
the default, which does not, however, 
become definitive until the expiration 
of the grace period. The sailing of 
members of a protective committee 
for Cuban Public Works 53s has 
raised some hopes of favorable ac- 
tion toward individual holders of 
these obligations, but the notes held 
by Warren Brothers will probably be 
accorded separate treatment. Greater 
difficulties appear to stand in the 
way of a settlement on the debt to 
the contractors. 


Erie Ref. 5s 


Suitable for speculative purchases 
at current prices around 67. Erie 
bonds suffered in the general decline 
in secondary railroad bonds which 
occurred during the past two weeks. 
The road’s July operating statement 
may have been responsible in part. 
Operating net income for the month 
was only a little more than $460,000, 
as against $953,000 in July of 1934. 
In this connection, it should be re- 
called that the serious floods in New 
York State affected a large part of 
the road’s territory, which doubtless 
had a considerable effect upon the 
month’s operating results. Traffic 
prospects for the fall months are 
favorable. 


California Edison Financing 


There are two features of out- 
standing interest in the information 
revealed in connection with the filing 
of a registration statement by South- 
ern California Edison covering a 
new $57.5 million financing program. 
The first is the fact that the long 
term bonds which are to be sold will 
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bear a 4 per cent coupon, in contrast 


with a 3{ per cent coupon on two | 


issues of like mortgage position and 
maturity, which were sold earlier in 
the year. Evidently this is in recog- 
nition of the growing resistance of 
the bond buyer to issues offering 
yields materially below 4 per cent. 
The other feature is the purpose of 
the sale of the 2} per cent and 3} 
per cent serial debentures: the re- 
tirement of the company’s 7 per cent 
preferred stock. Were it not for the 
fact that the management is confi- 
dent that these debentures can be 
retired out of earnings, the substitu- 
tion of funded debt for stock might 
be subject to considerable criticism. 


Raskob to the Rescue 


T LEAST one prominent business 
leader, J. J. Raskob, is fighting 
mad and has declared that he will 
no longer meekly submit to the po- 
litical slander against the high 
ideals of industry and _ finance. 
Raskob’s ire was 
aroused by the 
slurious intima- 
tions that he 
profited to the 
extent of several 
hundred thou- 
sand dollars out 
of advance in- 
formation re- 
garding the div- 
idend increase 
authorized by 
the directors of 
General Motors. 
It so happened 
that Raskob sev- 
eral years ago 
obtained an option on a block of 
stock—which had to be exercised— 
at a figure higher than the prevail- 
ing market price, so that the deal 
still stood him a considerable loss. 
But the malicious rumor mongers 
twisted the transaction into one ques- 
tioning his integrity. 

Indignantly refuting this slander, 
Raskob, now a disillusioned Demo- 
crat, took time enough from his own 
grievance to call on patriotic citizens 
to check the efforts of sensational 
newspapers and political demogogues 
to discredit industrial and financial 
leaders by misleading and false in- 
formation. Now that Raskob has 
been courageous enough to take the 
offensive against false witnesses it 
may break the timidity of a great 
many other leaders who when smit- 
ten on one cheek, have turned the 
other meekly to be smitten also. 
They may now be inclined to return 
blow for blow. For the reassertion 
of sound and honest principles a 
good old fashioned American fight 
is much needed and if no one else 
realizes it at least Raskob does. 
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John J. Raskob 


Defends Corporate 
Management 


FINANCIAL NOTICES 


FINANCIAL NOTICES 


NOTICE is 
rsuant to the provisions of Article 
of the First Mortgage and Deed 
of Trust dated January 1, 1923 from 
Armour and Company of Delaware 
to Continental and Commercial Trust 
and Savings Bank, *The Chase Na- 
tional Bank of the City of New 
York and William P. Kopf, Trus- 
tees, that Armour and Company ot 
Delaware has elected to redeem and 
pay. on September 7, 1935 all ot 
the outstanding 
Twenty-Year 5%% Guaranteed Gold 
ds, Series A, issued under and 
secured by the said First Mortgage 
and Deed of Trust. holders of 
said Series A bonds of Armour and 
Company of Delaware so called for 
redemption are hereby notified that 
there will become and be due and 
payable on September 7, 1935 upon 
each of the bonds so to be redeemed, 
at the office of Continental Illinois 
National Bank and Trust Company 
of Chicago (successor to Continental 
and Commercial Trust and Savings 
Bank), 231 South La Salle Street, 
Chicago, Illinois, or, at the option 


The above mentioned bonds wifi be accepted and 


téon and surrender thereof at the 


places yment apeciied above at 
téme prior to September 7. 1935, ot the principal amount 
) = interest upon such principal amount accrued to 

the bonds are received for such payment. 


Notice of Redemption 


To the Holders of 


ARMOUR AND COMPANY OF DELAWARE 


Fiset Mertgage Twenty-Year Guaranteed Gold Bonds, 
Series A, Dated January 1, 1923 and Due January 1, 1943: 


HEREBY GIVEN,. 


of the holder or any such vond, at 
the principal office of The Chase 
National Bank of the City of New 
York, Corporate Trust De t 
11 Broad Street. in the Borough of 
City and State of New 
York, the principal amount thereof 
together with a premium of 5% of 
such principal amount and the in- 
terest accrued on such principal 
amount to September 7, 1935. 
Coupon bonds should be accompa- 
nied with coupons maturing after 
July 1, 1935, and registered bonds 
should be accompanied by duly 
executed assignments ofr transfer 
powers. 

Interest on said Series A 
will cease to accrue from and 
September 7, 1935. 


ARMOUR AND COMPANY 
OF DELAWARE 


By 
PHILIP L. REED, Treasures. 


Dated at Chicago, [llinois, 
July 9, 1935. 
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NEWS BEHIND THE TICKER 


concluded 


from page 220 


an increase in profit taking, with 
Detroit and Chicago selling on 
balance for the first time in several 
months. Here and there an invest- 
ment trust was selling. The William 
Street house distributed 5,000 shares 
of U. S. Steel and smaller amounts 
of Gas and North American on 
Monday and Tuesday and_ took 
profits in several other stocks. The 
largest fund was reported to be a 
seller of Anaconda, and some of the 
utility preferreds. 


ECAUSE the reaction occurred 
at so convenient a time, the 
failure of bearishness to increase 
greatly was perhaps not strange. 
Certain it is that good buying came 
into the market late Tuesday and 
Wednesday when the ticker fell be- 
hind and there was not a little short 
covering. Most observers believe 
the market will be selective for a 
while at least, and that lower prices 
in some sections of the list are 
likely. On the other hand, opinions 
are qualified with a note of cheer 
about the outlook for certain favor- 
ites. One group is reported kindly 
disposed to the leathers, mentioning 
the group as neglected in the face 
of war talk. There has been some 
buying of the truck manufacturing 
stocks for similar reasons. Buying 


FOR SALE 


FOR SALE Schooner Yacht TONDELEYO 


Finest yacht available of her size (70'x50' 
x17’x8’). Built in best manner with African 
mahogany cabins and trim. Unusual equip- 
ment including heating plant, open fireplace 
and all cruising equipment. Sails and awn- 
ings and motors in A-1 shape. Large deck 
house, double stateroom, two single state- 
rooms, large saloon, galley and crews’ quar- 
ters. Two tenders with power, electric 
lighting plant, etc. Speed under power, 9 
knots. eturning from cruise to Maine, 
ready for sea. Ideal for West Indies cruise 
or winter in Florida. Offered at less than 
one-third cost. Apply your own yacht 
broker or write for particulars, care Box 21, 
THE FINANCIAL WORLD, 21 West Street. 
New York City. 


of the silvers has been of good 
calibre, much of it coming from in- 
vestment trusts, with Cerro de 
Pasco, Sunshine, Hecla, Howe Sound 
and American Smelting favored. 


UPPORT for the oils recently has 

also come in part from the man- 
agement trusts. Buying of Phillips, 
Amerada, Standard of Indiana and 
Barnsdall has been for the fund 
usually partial to the group. Bulls 
on the coppers added to holdings on 
the decline last week. It is said that 
the domestic price will be stabilized 
at 9 cents or higher. The statistical 
position of the metal has improved 
greatly. Interest in the store stocks 
is reviving but at a slow pace. The 
group seems to lack an active spon- 
sorship. Attempts to rally the 
chemicals have not been uniformly 
successful because of the large 
amount of selling orders at slightly 
higher prices. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


PROSPECTUS OF STANDARD GAS AND ELECTRIC COM- 
PAN Y—Relating to a plan and extension and deposit agree- 
ment, covering the extension of its 6% Gold Notes due 
October ist, 1935, will be furnished on request by an old 
established member of the New York Stock Exchange. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization. 


ODD LOTS—A proninent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission ckarges. 


FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines te observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s experienced and successful traders. A recent letter will 


be sent free. 


TODAY’S OPPORTUNITIES—A 15-page booklet which attempts 
to show the possibilities offered for the investment of funds 
in real estate securities and discusses a reflection of current 
yields on this type of securities. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you’ll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


INVESTMENT HINTS—And other valuable information on 
trading imethods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
‘grain have established a successful record during the difficult 
markets of the past three years. 


5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8. DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 
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WEEKLY 


BUSINESS G FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Aug. 24 Aug.17 Aug. 25 
*Crude Oil Production (bbls.)....... 2,688,700 2,708,650 2,464,700 
Electric Power Output (000 K.W.H.). 1,832,815 1,832,695 1,648,107 
tSteel Output (% of capacity)....... 47.9% 48.8% 19.1% 
tAutomobile Production (U.S. A.)... 50,585 56,386 52,351 
*|Wholesale Commodity Price Index. . 80.0 80.2 79.0 
; ug. ug. 1 ug. 18 
pBank Clearings New York City...... $3,366 $3053 $2,880 
Bank Clearings Outside of N. Y. C.. $2,127 $1,914 $1,900 


Total car loadings (number of cars)... 615,006 583,743 601,788 
Bituminous Coal Production (tons). . 923,000 820,000 962,000 
Financial World Index of Indus- 

trial Proguction............... 61.8 59.6 49.5 


*Daily Average. tAs of beginning of following week. Cram’ 
Report. §000,000 Omitted. Journal of Commerce 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Aug. 21 Aug. 34 Aug. 22 
Loans on Securities—N.Y.C....... $1,609 1,609 $1,503 
Loans on Sec.—Outside N. Y. C.... 1,381 1,370 1,768 
*Investments—New York City...... 1,413 1,393 1,203 
*Investments—Outside N. Y.C..... 2,454 2,445 2,057 
U.S. Gov’t., securities held........ 2,430 2,430 2,432 
Total commercial loans............ 4,141 4,091 4,247 
Total net demand deposits......... 15,799 15,661 12,818 
Total time deposits................ 4,398 4,426 4,513 
Total broicers’ loans. 871 873 657 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,468 .2,477 2,457 
Total Money in Circulation........ 5,574 5,558 5,347 
*Other than U. S. Govt. Securities. 
a Latest Jul Aug. 
4 Miscellaneous Factors Figure 1935 1934 
Total U.S. Government Debt... . §$29,004  §$29,119 §$27,080 
July June July 
: 1935 1935 1934 
tFarm Income—Total.......... §$471 §$468 §$532 
Farm Income—Subsidies........ §30 §30 
Capital Flotations......... $55,090 $13,676 20,279 
Aug. ul Aug. 
Building Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions...... $6.57 $6.13 $4.42 


tCorporate new issues only; exclude refunding: 000 omitteda—Comm. 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


22 23 24 2 27 28 

30 Industrials. - 128.52 128.93 127.93 128.99 126.81 126.61 
20 Rails....... 35.80 36.08 35.30 35.72 34.73 34.68 
20 Utilities..... 27.01 26.40 25.07 25.46 24.18 24.36 
DAILY VOLUME 

(000 omitted) 

Sales (shares)... 1,670 1,890 1,120 1,460 2,130 1,390 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


August 10 week 
EASTERN DISTRICT 1934 
Chesapeake & Ohio.............. 25,168 28,057 —10 
Delaware & Hudson............. 9,122 10,160 —10 
Delaware, Lackawanna & Western. 11,823 13,183 —10 
Norfolk & Western.............. 19,147 19,336 — 1 
New York, New Haven & Hartford. 19,506 18,915 + 3 
New York, Chicago & St. Louis... 12,107 11,199 + 8 
Western Maryland............. 7,332 7,623 — 4 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 10,807 11,007 — 2 
25,853 27,355 — § 
Louisville & Nashville............ 19,038 18,735 + 2 
Southern Ry: System............ 27,418 28,746 — § 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,497 5,2. - 
Chi., Milw., St. Paul & Pacific. ... 24,527 
Chicago & Northwestern......... 31,563 35,356 —-11 
Great Northern. ................ 19,164 16,617 +15 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 23,344 26,546 17 
Chicago, Burlington & Quincy..... 21,360 23,115 — 8 
Chicago, Rock Island & Pacific... . 16,473 18,691 —42 
Chicago & Eastern Illinois........ 3,919 4,117 — § 
Denver & Rio Grande Western... . 4,344 4,766 
Southern Pacific System.......... 30,963 30,816 aioe 
aan 19,217 20,838 — 8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,166 3.085 
Missouri-Kansas-Texas........... 7,047 7,206 
St. Louis-San Francisco.......... 10,783 12,419 —13 
St. Lonis-Southwestern........... 3,530 3,353 + 5 


(Compiled from ‘Association of. American. Railroads figures) 


THE FINANCIAL WORLD 
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